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DIRECTORS’ REPORT

Directors’ report     
     
   
The Directors have pleasure in submitting their report and the audited financial statements of the Group and of the Bank for 
the financial year ended 31 December 2010.

Principal activities     
     
   
The Bank is principally engaged to undertake infrastructure project financing and to carry out the functions of a development 
bank focusing on maritime, advanced manufacturing industries, high technology and export oriented industries. The principal 
activities of the subsidiary companies are as disclosed in Note 39 to the financial statements.  
 
There have been no significant changes in the nature of these activities during the financial year.

Results
Group Bank

RM’000 RM’000

Profit for the year 424,431 385,351

Attributable to:

Equity holders of the Bank 420,864 385,351

Minority interests 3,567 -
424,431 385,351

 
There were no material transfers to or from reserves or provisions during the year other than as disclosed in the financial 
statements.
  
In the opinion of the Directors, the results of the operations of the Group and of the Bank during the financial year were not 
substantially affected by any item, transaction or event of a material and unusual nature.
 

Dividends    
 
Final tax exempt dividend on 3,078,724,049 ordinary shares, amounting to RM100,000,000 (3.25 sen net per ordinary share), 
in respect of the financial year ended 31 December 2009 was declared on 24 February 2010 and approved for payment on 26 
May 2010.
 
The dividend has been accrued and accounted for in equity as an appropriation of retained profit during the financial year. 
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DIRECTORS’ REPORT (continued)

Dividends (contd.)    
 
At the forthcoming Annual General Meeting, a final tax exempt dividend in respect of the financial year ended 31 December 
2010, of 3.25% on  3,078,724,049 ordinary shares, amounting to a dividend payable of RM100,000,000 (3.25 sen net per 
ordinary share) will be proposed for the shareholders’ approval. The financial statements for the current financial year do 
not reflect this proposed dividend. Such dividend, if approved by the shareholders, will be accounted for in equity as an 
appropriation of retained profits in the financial year ending 31 December 2011.

Directors    
 
The names of the Directors of the Bank in office since the date of the last report and at the date of this report are:

Datuk Dr. Abdul Samad bin Hj Alias     
Dato’ Mohd Zafer bin Mohd Hashim     
Siti Zauyah binti Md Desa     
Zainul Rahim bin Mohd Zain (appointed on 8 March 2010)     
A Ghani bin Ishak (appointed on 26 March 2010)     
Tan Sri Faizah binti Mohd Tahir (appointed on 1 June 2010)     
Dato’ Dr. Syed Jaafar bin Syed Aznan (appointed on 1 June 2010)     
Datuk Idris bin Abdullah @ Das Murthy (appointed on 1 December 2010)     
Rosli bin Abdullah (appointed on 3 January 2011)     
Mohd Zarif Mohd Zaman (term ended on 10 March 2010)     
Dato’ Ab. Halim bin Mohyiddin (term ended on 29 July 2010)     
Syed Hussain bin Syed Hamzah (term ended on 5 October 2010)    
 

Directors’ benefits    
 
Neither at the end of the financial year, nor at any time during that year, did there subsist any arrangement to which the Bank 
was a party, whereby the Directors might acquire benefits by means of the acquisition of shares in or debentures of the Bank 
or any other body corporate.

Since the end of the previous financial year, no Director has received or become entitled to receive a benefit (other than 
benefits included in the aggregate amount of emoluments received or due and receivable by the Directors as shown in Note 
29 or the fixed salary of a full time employee of the Bank) by reason of a contract made by the Bank or a related corporation 
with any Director or with a firm of which the Director is a member, or with a company in which the Director has a substantial 
financial interest.
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DIRECTORS’ REPORT (continued)

Directors’ interest    
 
None of the Directors holding office at 31 December 2010 had any interest in the ordinary shares of the Bank and of its related 
corporations during the financial year.

Rating by external rating agencies    
 
Details of the Bank’s ratings are as follows:    
 
Rating agency Date Rating classification Received   
 
RAM Rating 25 November 2010 Issue rating on RM7 billion AAA  
  Conventional Medium-Term
  Notes Programme and Islamic          
  Murabahah Medium-Term Notes
  Programme      
MARC Rating 1 July 2010 Financial Institution rating AAA  
 
RAM Rating 25 November 2010 Financial Institution rating AAA 
 

Business outlook                            

The financial landscape is expected to continue to be challenging as the external environment is expected to remain uncertain 
in the coming year despite recovery in the global economy. The Bank will continue to facilitate to deliver growth in private 
sector investment of over 12% per annum to bring the economic to developed status by 2020, as per Economic Transformation 
Programme roadmap. The Bank will continue to support development of the main engine of economy i.e. Public-Private 
Partnership (PPP) by financing relevant initiatives identified by the Government. The Bank will enhance effective management 
of its liquidity and funding gaps, in order to achieve stability, mitigate risks and optimize funding cost. 

Other statutory information           
 
(a) Before the statements of financial position and income statements of the Group and of the Bank were made out, the 

Directors took reasonable steps:

(i)  to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of provision 
for doubtful debts and satisfied themselves that all known bad debts had been written off and that adequate 
provision had been made for doubtful debts; and

            
(ii) to ensure that any current assets which were unlikely to realise their values as shown in the accounting records in 

the ordinary course of business had been written down to an amount which they might be expected so to realise.
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DIRECTORS’ REPORT (continued)

Other statutory information (contd.)          

 (b) At the date of this report, the Directors are not aware of any circumstances:     
  
(i)  which would render the amount written off for bad debts or the amount of the provision for doubtful debts in the 

financial statements of the Group and of the Bank inadequate to any substantial extent and the values attributed to 
current assets in the financial statements of the Group and of the Bank misleading;

            
(ii) which have arisen which would render adherence to the existing method of valuation of assets or liabilities of the 

Group and of the Bank misleading or inappropriate; and

(iii) not otherwise dealt with in this report or financial statements of the Group and of the Bank which would render any 
amount stated in the financial statements misleading.

(c) As at the date of this report, there does not exist:        
 
(i) any charge on the assets of the Group or of the Bank which has arisen since the end of the financial year which 

secures the liabilities of any other person; or

(ii) any contingent liability of the Group or of the Bank which has arisen since the end of the financial year.

(d) In the opinion of the Directors:          
 
(i) no contingent liability or other liability has become enforceable or is likely to become enforceable within the period 

of twelve months after the end of the financial year which will or may affect the ability of the Group or of the Bank 
to meet its obligations when they fall due; and

(ii) no item, transaction or event of a material and unusual nature has arisen in the interval between the end of the 
financial year and the date of this report which is likely to affect substantially the results of the operations of the 
Group or of the Bank for the financial year which this report is made.

              
        

Auditors             
 
The auditors, Ernst & Young have expressed their willingness to continue in office.     
 
Signed on behalf of the Board in accordance with a resolution of the Directors dated 25 February 2011.  
 

Datuk Dr. Abdul Samad bin Hj Alias Dato’ Mohd Zafer bin Mohd Hashim 

Kuala Lumpur, Malaysia
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STATEMENT BY DIRECTORS
Persuant To Section 169(15) Of The Companies Act, 1965

We, Datuk Dr. Abdul Samad bin Hj Alias and Dato’ Mohd Zafer bin Mohd Hashim, being two of the Directors of  Bank 
Pembangunan Malaysia Berhad, do hereby state that, in the opinion of the Directors, the accompanying financial statements 
set out on pages 80 to 222 are drawn up in accordance with Financial Reporting Standards as modified by Bank Negara 
Malaysia/Development Financial Institutions Guidelines and the Companies Act, 1965 in Malaysia so as to give a true and fair 
view of the financial position of the Group and of the Bank as at 31 December 2010 and of their financial performance and 
cash flows of the Group and of the Bank for the year then ended. 

Signed on behalf of the Board in accordance with a resolution of the Directors dated 25 February 2011.  
 

Datuk Dr. Abdul Samad bin Hj Alias     Dato’ Mohd Zafer bin Mohd Hashim  
 
Kuala Lumpur, Malaysia
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STATUTORY DECLARATION
�������	
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"�#�$�����	
'�������$
*���	�����
��	�
+<<+

We, Rosli bin Abdulllah and Dato’ Mohd Zafer bin Mohd Hashim, the Director and President/ Managing Director, respectively, 
of the Bank who are primarily responsible for the financial management of Bank Pembangunan Malaysia Berhad, do solemnly 
and sincerely declare that the financial statements set out on pages 80 to 222 are, to the best of our knowledge and belief, 
correct and we make this solemn declaration conscientiously believing the same to be true, and by virtue of the provisions of 
the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by          
the abovenamed at Kuala Lumpur in          
the Federal Territory on 25 February 2011.     Rosli bin Abdullah   
 

         Dato’ Mohd Zafer bin Mohd Hashim  
  
         
         
Before me,
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INDEPENDENT AUDITORS’ REPORT
To The Members Of Bank Pembangunan Malaysia Berhad (Incorporated In Malaysia)

Report on the financial statements 

We have audited the financial statements of Bank Pembangunan Malaysia Berhad, which comprise the statements of financial 
position as at 31 December 2010 of the Group and of the Bank, and the income statements, statements of comprehensive 
income, statements of changes in equity and  statements of cash flow of the Group and of the Bank for the year then ended, 
and a summary of significant accounting policies and other explanatory notes, as set out on pages 80  to 222. 

Directors’ responsibility for the financial statements

The directors of the Bank are responsible for the preparation and fair presentation of these financial statements in accordance 
with Financial Reporting Standards as modified by Bank Negara Malaysia/Development Financial Institutions guidelines and 
the Companies Act 1965 in Malaysia. This responsibility includes: designing, implementing and maintaining internal control 
relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are 
reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in 
accordance with approved standards on auditing in Malaysia. Those standards require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on our judgment, including the assessment of risks of material misstatement 
of the financial statements, whether due to fraud or error. In making those risk assessments, we consider internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control.  An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness 
of accounting estimates made by the directors, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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INDEPENDENT AUDITORS’ REPORT
To The Members Of Bank Pembangunan Malaysia Berhad (Incorporated In Malaysia) (continued)

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial Reporting Standards as 
modified by Bank Negara Malaysia/Development Financial Institutions guidelines and the Companies Act 1965 in Malaysia 
so as to give a true and fair view of the financial position of the Group and of the Bank as at 31 December 2010 and of their 
financial performance and cash flows of the Group and of the Bank for the year then ended.

Report on other legal and regulatory requirements

In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report the following:

(a) In our opinion, the accounting and other records and the registers required by the Act to be kept by the Bank and its 
subsidiaries have been properly kept in accordance with the provisions of the Act.

(b) We are satisfied that the accounts of the subsidiaries that have been consolidated with the financial statements of the 
Bank are in form and content appropriate and proper for the purposes of the preparation of the consolidated financial 
statements and we have received satisfactory information and explanations required by us for those purposes.

(c) The auditors’ reports on the accounts of the subsidiaries were not subject to any qualification and did not include any 
comment required to be made under Section 174(3) of the Act.

Other matters

This report is made solely to the members of the Bank, as a body, in accordance with Section 174 of the Companies Act, 1965 
in Malaysia and for no other purpose.  We do not assume responsibility to any other person for the content of this report.

Ernst & Young       Abdul Rauf bin Rashid
AF: 0039        No. 2305/05/12(J)
Chartered Accountants      Chartered Accountant

Kuala Lumpur, Malaysia
25 February 2011
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STATEMENTS OF FINANCIAL POSITION
As At 31 December 2010

 Group  Bank 
 Note  2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Assets

Cash and short term deposits 3  3,832,993  1,782,493  3,084,990  1,069,687 
Deposits and placements with



=������$
����	����� 4  238,302  256,600  238,256  256,554 
Financial investments - 
   available-for-sale (“AFS”) 5  1,852,455  2,183,841  1,846,263  2,180,905 
Financial investments - 
   held-to-maturity 6  265,124  423,032  265,102  423,032 
>�����
�?#�����
��?
=������Q 7  21,435,096  20,027,407  21,321,719  19,894,198 
Deferred tax assets 15  139,224  -  139,224  - 
Other assets 8  1,472,846  1,796,433  1,291,252  1,687,897 
Investments in subsidiaries 9  -  -  930,296  930,296 
Interest in associates 10  -  978  -  - 
Interest in jointly controlled 



������ 11  211,303  177,992  -  - 
Property, plant and equipment 12  562,309  738,049  123,497  131,654 
Prepaid land leases 13  3,801  3,911  3,801  3,911 
*�#��	���	
��������� 14  17,468  17,866  8,090  8,267 

 30,030,921  27,408,602  29,252,490  26,586,401 
����	
�$����=�?
��
��$?
���
��$� 40  -  79,402  -  - 
Total assets  30,030,921  27,488,004  29,252,490  26,586,401 

���������	

Deposits from customers 16  7,457,626  8,232,906  7,457,626  8,232,906 
�	���
$��V�$���� 17  250,744  190,592  147,637  79,253 
Redeemable notes 18  4,491,287  1,990,325  4,491,287  1,990,325 
Term loans 19  9,901,658  8,613,109  9,614,892  8,246,901 
Infrastructure support fund 20  380,294  715,882  380,294  715,882 
Deferred income 21  292,208  152,232  292,208  152,232 
"������?
	�X
$��V�$���� 15  10,892  17,918  -  38,369 

����
���������	  22,784,709  19,912,964  22,383,944  19,455,868 
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STATEMENTS OF FINANCIAL POSITION
As At 31 December 2010 (continued)

 Group  Bank 
 Note  2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

������
�����������
��
������
holders of the Bank

Share capital 22  3,078,724  3,078,724  3,078,724  3,078,724 
Reserves 23  3,959,857  4,263,897  3,789,822  4,051,809 

 7,038,581  7,342,621  6,868,546  7,130,533 

Minority interests  207,631  232,419  -  - 
Total equity  7,246,212  7,575,040  6,868,546  7,130,533 

Total equity and



���������	  30,030,921  27,488,004  29,252,490  26,586,401 

Commitments and 



�����������	 35(a)  5,542,371  9,307,014  5,195,231  9,160,904 

���
��������\��Q
��	��
����
��
��	�Q��$
���	
��
	��
=������$
�	�	����	�^
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INCOME STATEMENTS
For The Year Ended 31 December 2010

 Group  Bank 
 Note  2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Interest income 25  1,545,541  1,473,978  1,496,108  1,427,300 
Interest expense 26  (725,204)  (661,052)  (724,389)  (659,498)
Net interest income  820,337  812,926  771,719  767,802 
���=	
�_��$������
�����#�
  1,071  (1,071)  1,071  (1,071)
Non-interest income 27  422,875  282,534  303,332  120,671 
Net income  1,244,283  1,094,389  1,076,122  887,402 
Overhead expenses 28  (237,736)  (255,260)  (82,901)  (67,444)
Allowance for impairment of 



$����
��?
=������Q 31  (381,026)  (507,230)  (403,772)  (434,332)
Impairment losses on



=������$
��#��	���	�
   available-for-sale  (1,000)  (869)  (1,000)  (1,000)
Impairment losses on



=������$
��#��	���	�
   held-to-maturity  (85,139)  (4,820)  (84,958)  (1,022)
��������
�����  539,382  326,210  503,491  383,604 
Share of results of jointly 



���	��$$�?
������  9,706  13,251  -  - 
�����
������
�������
  549,088  339,461  503,491  383,604 
Tax expense 32  (124,657)  (19,397)  (118,140)  (7,606)
�����
���
���
����  424,431  320,064  385,351  375,998 

�����������
���
   Shareholders of the Bank  420,864  307,553  385,351  375,998 
   Minority interests  3,567  12,511  -  - 

 424,431  320,064  385,351  375,998 

�������	
���
	����
�����������
��
  the equity holders of the Bank (sen)


!"���
#$%�

Basic earnings per share  13.67  9.99 

���
��������\��Q
��	��
����
��
��	�Q��$
���	
��
	��
=������$
�	�	����	�^
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STATEMENTS OF COMPREHENSIVE INCOME
For The Year Ended 31 December 2010

 Group  Bank 
 Note  2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

���=	
���
	��
\���  424,431  320,064  385,351  375,998 

Other comprehensive income
{X����Q�
?�|������
��




	����$����
��
�����Q�



���������  (36,885)  (6,809)  -  - 
Net unrealised (loss)/gain on 



��#�$�����
��




=������$
��#��	���	�
   available-for-sale  (100,320)  81,658  (74,197)  81,658 
Other comprehensive
    income for the year,
    net of tax  (137,205)  74,849  (74,197)  81,658 

Total comprehensive income
   for the year, net of tax  287,226  394,913  311,154  457,656 

Total comprehensive income 



�����������
���
   Shareholders of the Bank  292,694  386,808  311,154  457,656 
   Minority interests  (5,468)  8,105  -  - 

 287,226  394,913  311,154  457,656 

���
��������\��Q
��	��
����
��
��	�Q��$
���	
��
	��
=������$
�	�	����	�^
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 <--------------- Non distributable ---------------> 

 Unrealised  Distributable 
 Share  Statutory  holding  retained 

Bank Note  capital  reserve  reserve 
�����	
  Total 
 RM’000  RM’000  RM’000  RM’000  RM’000 

At 1 January 2010,
  as previously stated  3,078,724 1,384,641  365,211 2,301,957 7,130,533



{|��	�
��
�?����Q
     FRS 139  -  -  -  (473,141)  (473,141)
At 1 January 2010,
   as restated  3,078,724 1,384,641  365,211 1,828,816 6,657,392
Total comprehensive 

income for the year  -  -  (74,197) 385,351 311,154
Transfer to 

statutory reserve  - 154,721  - (154,721) -
Dividends paid 33  -  -  -  (100,000)  (100,000)
At 31 December 2010  3,078,724 1,539,362  291,014 1,959,446 6,868,546

At 1 January 2009  3,078,724  1,196,642  283,553  2,193,958  6,752,877 
Total comprehensive 

income for the year  -  -  81,658 375,998 457,656
Transfer to 

statutory reserve  - 187,999  - (187,999) -
Dividends paid 33  -  -  -  (80,000)  (80,000)
At 31 December 2009  3,078,724 1,384,641  365,211 2,301,957 7,130,533

���
��������\��Q
��	��
����
��
��	�Q��$
���	
��
	��
=������$
�	�	����	�^

STATEMENTS OF CHANGES IN EQUITY
For The Year Ended 31 December 2010
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STATEMENTS OF CASH FLOW
For The Year Ended 31 December 2010

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

&�	�
'�*
���+
��������
���/���	

���=	
V�����
	�X����
  549,088  339,461  503,491  383,604 
Adjustments for:


����
��
���=	�
��
����	$\
���	��$$�?
���	\  (9,706)  (13,251)  -  - 
"����������  59,189  74,434  12,243  13,719 
����������
��
������?
$����
���	�$  110  110  110  110 
"����������
��
��#��	���	
���������  398  430  177  177 
Net gain on disposal of 

property, plant and equipment  (28,300)  (296)  (211)  (369)
����
��
��$�
��
=������$
��#��	���	�

available-for-sale  (10,695)  (13,264)  (10,695)  (13,234)
Dividend income:

- subsidiaries  -  -  (21,600)  (24,580)
�
=������$
��#��	���	�

available-for-sale  (27,592)  (55,610)  (27,592)  (55,448)
����������
��
�������
$���

��������
��
?������	
��
=������$
investments  (15,109)  (12,613)  (15,109)  (12,613)

Impairment for:
�
=������$
��#��	���	�

available-for-sale  1,000  869  1,000  1,000 
�
=������$
��#��	���	�

held-to-maturity  85,139  4,820  84,958  1,022 
- investment in associates  978  -  -  - 

������	\�
�$��	
��?
�_������	
������
�|  76  -  76  - 
Unrealised (gain)/loss on 

foreign exchange  (24,952)  7,179  (24,952)  7,179 

Balance carried forward  579,624  332,269  501,896  300,567 
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STATEMENTS OF CASH FLOW
For The Year Ended 31 December 2010 (continued)

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

&�	�
'�*
���+
��������
���/���	
!����:;%
Balance brought forward  579,624  332,269  501,896  300,567 

Individual impairment allowance  359,760  -  352,566  - 
��$$���#�
���������	
�$$������  47,263  -  47,650  - 
Individual impairment allowance

������
V���  (27,734) -  (2,457) -
�$$������
���
?��V��$
?�V	�
��?


=������Q  -  607,657  -  504,484 
�$$������
���
?��V��$
?�V	
��?


=������Q
������
V���  -  (102,052)  -  (70,948)
��?
?�V	�
��?
=������Q
������
�|  5,542  5,652  5,542  1,486 
���=	
�_��$������
�����#�  (1,071)  1,071  (1,071)  1,071 
Infrastructure Support Fund

���$���?��������
V���  (185,920)  15,169  (185,920)  15,169 
Deferred income recognised  (161,111)  (137,437)  (161,111)  (137,437)
�����$���?
$���
��
?���#��#�


instruments  -  8,212  -  8,212 
�������Q
���=	
V�����
������Q


capital changes     616,353  730,541  557,095  622,604 
�*���������?�������
��
�������Q


capital changes:
Deposits and placements with

=������$
����	�����  18,297  (10,723)  18,297  (10,723)
>�����
�?#�����
��?
=������Q  (2,445,111)  (3,531,437)  (2,444,349)  (3,513,074)
Other assets  376,311  111,794  353,205  (93,243)
Fixed deposits and acceptances  (775,279)  3,055,229  (775,279)  3,055,229 
�	���
$��V�$����  (15,539)  (147,308)  72,034  105,442 

Cash (used in)/generated from
���������  (2,224,968)  208,096  (2,218,997)  166,235 

Income taxes paid  (124,657)  (42,782)  (118,141)  (30,534)
Net cash (used in)/generated from

�������Q
���#����  (2,349,625)  165,314  (2,337,138)  135,701 
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 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

&�	�
'�*
���+
��/�	���


���/���	
"�#�?��?�
����
=������$
��#��	���	�
   available-for-sale  27,592  55,610  27,592  55,448 
Dividends from subsidiaries  -  -  21,600  24,580 
��������
��
=������$
��#��	���	�

   available-for-sale  (209,389)  (362,904)  (209,389)  (362,904)
Purchase of property, plant and 
   equipment  (26,200)  (12,747)  (4,235)  (1,739)
Proceeds from disposal/maturity of



=������$
��#��	���	�  476,079  386,969  476,079  386,969 
Proceeds from disposal of property,
   plant and equipment  170,975  3,565  284  3,085 
������?�
����
��?������
��

   preference shares in investment



���������  -  749  -  1 
Net cash generated from



��#����Q
���#����  439,057  71,242  311,931  105,440 

STATEMENTS OF CASH FLOW
For The Year Ended 31 December 2010 (continued)
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STATEMENTS OF CASH FLOW
For The Year Ended 31 December 2010 (continued)

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

&�	�
'�*	
���+
��������



���/���	
Net receipt from long-term loans  1,330,617  - 1,410,059  - 
Proceeds from issuance of bond  2,500,000  -  2,500,000  - 
Net repayment of term loan  -  (1,294,817)  -  (1,268,660)
Proceeds from Government



�����������  230,451  185,220  230,451  185,220 
Dividends paid  (100,000)  (80,000)  (100,000)  (80,000)
Net cash generated from/(used in)



=������Q
���#����  3,961,068  (1,189,597)  4,040,510  (1,163,440)

Net increase/(decrease) in 
   cash and cash equivalents  2,050,500  (953,041)  2,015,303  (922,299)
Cash and cash equivalents
   at beginning of year  1,782,493  2,735,534  1,069,687  1,991,986 
Cash and cash equivalents
   at end of year  3,832,993  1,782,493  3,084,990  1,069,687 

&�	�
��:
��	�
����/�����	
��+���	��
   Cash and short term deposits
   (Note 3)  3,832,993  1,782,493  3,084,990  1,069,687 

���
��������\��Q
��	��
����
��
��	�Q��$
���	
��
	��
=������$
�	�	����	�^
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Notes To The Financial Statements
31 December 2010

?;
 &��������
�����+����
 
   
       

Bank Pembangunan Malaysia Berhad (“the Bank”) is a public limited liability company, incorporated and domiciled in Malaysia. 
 
���
��Q��	���?
����
��
	��
����
��
$���	�?
�	
>�#�$
���
������
����
���V��Q�����
���?��
��������
��^
�<���
��$��

�$	��

Ismail, 50250 Kuala Lumpur.
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��Q�Q�?
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��?��	���
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������	�
=������Q
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����\
��	
	��
��������
��
�
?�#�$�����	

V���
 �������Q
 ��
 ��������
 �?#����?
 �������	����Q
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 ��Q�
 	�����$�Q\
 ��?
 �X���	
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 ���$�
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������
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�����
���
�������$\
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��
���#�����
��
=������$
���#����
��
�
?�#�$�����	
V����
#��	���
����	�$

��#��	���	
��?
����
�����Q
���#����^

 
�����
��#�
V���
��
��Q��=���	
����Q��
��
	��
��	���
��
	��
��������$
���#����
?����Q
	��
=������$
\���̂

 
���
=������$
�	�	����	�
����
��	������?
���
�����
V\
	��
����?
��
"����	���
��
�����?����
��	�
�
����$����
��
	��
"����	���

on 25 February 2011.
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 ��
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 ��

described fully in Note 2.2.
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���������	�
	����
���#����
��$���Q
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Notes To The Financial Statements
31 December 2010 (continued)

@;
 F���������
���������
�������	
!����:;%
 
 
 
 
 
 
 
 

 
@;@
 &�����	
��
���������
�������	
��:
�I���	
���	���
���+
�:�����
��
��*
��:
��/�	�:
KQF	
 
 


 
���
��������Q
��$�����
�?��	�?
V\
	��
�����
��?
	��
����
���
������	��	
��	�
	����
�?��	�?
��
���#����
\�����
�X���	

as follows:-            
 
���
�����
��?
	��
����
�?��	�?
	��
��$$����Q
'�
��
����?���	�
	�
'�


��?
*�
*�	�����	�����
V�Q�����Q
��

��
����

1 January 2010:  
        


 
 �I���/�
���
��������
  period beginning on

 KQF	V
�+��:+���	
��:
W������������	
 ��
�X��


FRS 7 Financial Instruments: Disclosures 1 January 2010 
'�

�<�
������	����
��
'�������$

	�	����	�
 �
������\
+<�<
FRS 123 Borrowing Costs 1 January 2010 
'�

�!�
'�������$
*��	�����	��
����Q�����
��?
����������	�
 �
������\
+<�<

����?���	�
	�
'�

�
'���	����
�?�����
��
'�������$
�������Q

 �
������\
+<�<

Standards and FRS 127: Consolidated and Separate Financial
Statements: Cost of an Investment in a Subsidiary, Jointly
���	��$$�?
{��	\
��
�������	�
����?���	�
	�
'�

+

�����V���?
��\���	�
�����Q
���?�����
 �
������\
+<�<

��?
�����$$�����

Amendments to FRS 5 Non-current Assets Held for Sale and  1 January 2010
"���������?
���������

Amendments to FRS 7: Financial Instruments: Disclosures and IC  1 January 2010
*�	�����	����
��
�����������	
��
{�V�??�?
"���#��#��

����?���	�
	�
'�

��
�������Q

�Q���	�
 �
������\
+<�<
Amendments to FRS 107: Cash Flow Statements 1 January 2010
����?���	�
	�
'�

�<��
��������Q
��$������
����Q��
��
��������Q
 �
������\
+<�<

{����	��
��?
{�����
����?���	�
	�
'�

��<�
{#��	�
����
	��
��$����

���	
"�	�
 �
������\
+<�<
Amendments to FRS 117: Leases 1 January 2010
Amendments to FRS 118: Revenue 1 January 2010
����?���	�
	�
'�

����
{��$�\��
����=	�
 �
������\
+<�<
����?���	�
	�
'�

�+<�
��������Q
���
��#������	
����	�

 �
������\
+<�<

and Disclosure of Government Assistance
Amendments to FRS 123: Borrowing Costs 1 January 2010
Amendments to FRS 127: Consolidated and Separate Financial 1 January 2010

Statements: Cost of an Investment in a Subsidiary, Jointly Controlled
{��	\
��
�������	�
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�������	
��:
�I���	
���	���
���+
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��
��*
��:
��/�	�:
KQF	
!����:;%
 


 
 �I���/�
���
��������
 period beginning on
KQF	V
�+��:+���	
��:
W������������	
 ��
�X��


Amendments to FRS 128: Investments in Associates 1 January 2010
����?���	�
	�
'�

�+��
'�������$
�������Q
��
 �
������\
+<�<

�\������������\
{��������
Amendments to FRS 131: Interest in Joint Ventures 1 January 2010
����?���	�
	�
'�

�!+�
'�������$
*��	�����	��
������	����
 �
������\
+<�<
����?���	�
	�
'�

�!��
*�	����
'�������$
�������Q
 �
������\
+<�<
Amendments to FRS 136: Impairment of Assets 1 January 2010
Amendments to FRS 138: Intangible Assets 1 January 2010
Amendments to FRS 140: Investment Property 1 January 2010
*�
*�	�����	����
�
�����������	
��
{�V�??�?
"���#��#��
 �
������\
+<�<
*�
*�	�����	����
�<
*�	����
'�������$
�������Q
��?
*��������	
 �
������\
+<�<
*�
*�	�����	����
��
'�

+
�
�����
��?
�������\

����
�����������
 �
������\
+<�<
*�
*�	�����	����
��
'�

���
�
���
>���	
��
�
"�=��?
����=	
����	�
 �
������\
+<�<

�������
'��?��Q
��_�������	�
��?
	����
*�	�������
����?���	�
	�
*�
*�	�����	����
�
�����������	
��
{�V�??�?
 �
������\
+<�<

"���#��#��
����!
������	����
��
'�������$

	�	����	�
��
*�$����
'�������$
 �
������\
+<�<

*���	�����
            


 @;@;?
W+����
:��
��
�:�����
��
��*
	���:��:	
 
 
 
 
 
 

 


 '�

�
��?
����?���	�
	�
'�

�+�
���
��	
���$���V$�
	�
	��
�����
��?
	��
����^
���
�?�����
��
	��
�V�#�

�	��?��?�
��?
��	�����	����
?�?
��	
��#�
��\
�|��	�
��
	��
=������$
�����������
��
	��
�������
��
	��
�����

and the Bank except as discussed below:         
            
           

               
              
    

               
              
    

               
             

92

Ba
nk

 P
em

ba
ng

un
an

 M
al

ay
si

a 
Be

rh
ad

 [1
65

62
-K

]
20

10
 A

N
N

U
A

L 
RE

PO
RT

NOTES TO THE FINANCIAL STATEMENTS
31 December 2010 (continued)



@;
 F���������
���������
�������	
!����:;%
 
 
 
 
 
 
 
 

 
@;@
 &�����	
��
���������
�������	
��:
�I���	
���	���
���+
�:�����
��
��*
��:
��/�	�:
KQF	
!����:;%
 


 
@;@;?
 W+����
:��
��
�:�����
��
��*
	���:��:	
!����:;%
 

     
(a) FRS 7 Financial Instruments: Disclosures 
      

�����
	�
�
������\
+<�<�
����������
�V��	
=������$
���	�����	�
���
?���$���?
��
�����?����
��	�
	��
��_�������	�

��
 '�

 �!+
 '�������$
 *��	�����	��
 "���$�����
 ��?
 ������	����^
 '�

 �
 ��	��?����
 ���
 ?���$������
 	�
 �����#�
 	��

����������
�V��	
=������$
 ���	�����	�^
 *	
��_�����
	��
?���$�����
��
_��$�	��#�
��?
_����	��#�
����������
�V��	

�X������
	�
�����
������Q
����
=������$
���	�����	��
���$�?��Q
�����=�?
�������
?���$������
�V��	
���?�	
�����
$�_��?�	\

����
��?
�����	
�����
���$�?��Q
������#�	\
���$\���
	�
�����	
����^

���
�����
��?
	��
����
��#�
���$��?
'�

�
��������#�$\
��
�����?����
��	�
	��
	���������$
���#������^
������
	��

���
?���$������
��#�
��	
V���
���$��?
	�
	��
��������#��^
���
���
?���$������
���
���$�?�?
	����Q���	
	��
�������

��?
	��
������
=������$
�	�	����	�
���
	��
\���
��?�?
!�
"����V��
+<�<^



 


  
(b) FRS 101 ��������	
��
��
�����������������������������  
    

���
 ��#���?
 '�

 �<�
 ��	��?����
 ����Q��
 ��
 	��
 ������	����
 ��?
 ?���$������
 ��
 =������$
 �	�	����	�^
 ���
 ��#���?

Standard separates owner and non-owner changes in equity. The statement of changes in equity includes only details of 
	����������
��	�
�������
��	�
�$$
���������
����Q��
��
�_��	\
������	�?
��
�
���Q$�
$���^
���

	��?��?
�$��
��	��?����

	��
�	�	����	
��
�����������#�
�������
��	�
�$$
�	���
��
������
��?
�X�����
����Q����?
��
���=	
��
$����
	�Q�	���

with all other items of recognised income and expense recognised directly in equity, either in one single statement, or 
in two linked statements. The Group and the Bank have elected to present this statement as two linked statements. 
         
*�
�??�����
�
�	�	����	
��
=������$
�������
��
��_����?
�	
	��
V�Q�����Q
��
	��
���$���	
��������#�
�����?
��$$����Q
�

����Q�
��
��������Q
��$��\�
	��
���������
��
��
�����
��
	��
�$����=�����
��
�	���
��
	��
=������$
�	�	����	�^

 

          
���
��#���?
'�

�<�
�$��
��_�����
	��
�����
	�
����
���
?���$������
	�
���V$�
�����
��
	��
=������$
�	�	����	�
	�

�#�$��	�
	��
�������
�V����#���
��$�����
��?
���������
���
����Q��Q
����	�$^
 
 
 

 
���
��#���?
'�

�<�
���
�?��	�?
��	�������#�$\
V\
	��
�����
��?
	��
����^


 
 
 
 

             
            
 
             
             
       

    

              
             
  

93

Bank Pem
bangunan M

alaysia Berhad
 [16562-K]

2010 A
N

N
U

A
L REPO

RT

NOTES TO THE FINANCIAL STATEMENTS
31 December 2010 (continued)



@;
 F���������
���������
�������	
!����:;%
 
 
 
 
 
 
 
 

 
@;@
 &�����	
��
���������
�������	
��:
�I���	
���	���
���+
�:�����
��
��*
��:
��/�	�:
KQF	
!����:;%


  
@;@;?
 W+����
:��
��
�:�����
��
��*
	���:��:	
!����:;%
 
 
 
 
 
 
 


 
(c) FRS 139 
�������������������������
���	
�����������������   

   
'�

 �!�
 ��	�V$�����
 	��
 �������$��
 ���
 	��
 ����Q������
 ?�����Q�����
 ��?
 ����������	
 ��
 ��
 ���	\��
 =������$

���	�����	�
 ��?
 ���
 ��?Q�
 ��������Q^
 ����#���
 �����
 	��
 �?�����
 ��
 �����
 ��#���?
 �������
 �
 ���?�$����
 ��

'�������$
�������Q
 ���
>������?
 *���	�����
��
�
 ������\
+<<��
��?
#�$��	��\
�?��	�?
V\
 	��
�����
��?
	��
����

��
�
������\
+<<��
���	���
�������$��
��
���������
��	�
	��
����Q������
?�����Q�����
��?
����������	
��
=������$

���	�����	��
���$�?��Q
?���#��#�
���	�����	��
��?
��?Q�
��������Q
�����
���
����$��
	�
	����
�������V�?
V\
'�

�!�

��#�
�$���?\
V���
�?��	�?
V\
	��
�����
��?
	��
����^
����������
	��
�?�����
��
'�

�!�
��
�
������\
+<�<
���

����$	�?
��
	��
��$$����Q
��	����$
����Q��
��
��������Q
��$�����
��
��$$����
 


 
(i) Impairment of loans and advances 
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(c) FRS 139 
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(i) Impairment of loans and advances (contd.)        
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carrying amount of the loan is reduced through the use of an allowance account and the amount of the loss is 
recognised in the income statement.         
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(iv) Amount due from Minister of Finance Inc. (“MOF”)       
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As at
Group            1.1.2010

RM’000

Assets

Financial investment - AFS  (13,179)
Financial investment - held-to-maturity (85,843)
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Other assets
- amount due from Minister of Finance Inc. (51,579)
Deferred tax assets 153,111
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- amount due to Minister of Finance Inc. (115)
Term loan
- amount due to Minister of Finance Inc.  (36,247)
Infrastructure support fund  (182,578)
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As at
Bank  1.1.2010

RM’000

Assets

Financial investment - AFS  (13,179)
Financial investment - held-to-maturity  (85,843)
>�����
�?#�����
��?
=������Q
�
	���?
������
 ������+��
Other assets
- amount due to Minister of Finance Inc. (51,579)
Deferred tax assets 152,641
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�	���
$��V�$���
- amount due to Minister of Finance Inc.  (115)
Term loan
- amount due to Minister of Finance Inc.  (36,247)
Infrastructure support fund  (182,578)

Shareholders’ equity
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Financial Statements
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and book value of the share of the net assets acquired is recognised directly in equity. Gain or loss on disposal to 
minority interests is recognised directly in equity. 
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(d) Associates (contd.)
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the exchange rates at the date when the fair value was determined.      
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items are also recognised directly in equity.

(g) Property, plant and equipment
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(g) Property, plant and equipment (contd.)
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criteria is met and excludes the cost of day-to-day servicing of that property.
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(i) Leases
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An asset’s recoverable amount is the higher of an asset’s fair value less costs to sell and its value in use. For 
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groups of units and then, to reduce the carrying amount of the other assets in the unit or groups of units on a 
pro-rata basis.
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increase. Impairment loss on goodwill is not reversed in a subsequent period.  
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the outstanding amount remain in excess of the approved limit for a period of more than 90 days 
or 3 months.          
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(i) Loans and receivables (contd.)

&��		�������
��
�+�����:
����	V
�:/����	
��:
��������
!����:;%

"���$����=�����
��
��
�������?
������	
���$$
V�
������	�?
V\
�
���?�	
���������	
��
	��
����\���	
����V�$�����

����
 ���
 ��?
 =������$
 �������
 ��
 	��
 V�������̂ 
 ���
 �����
 ���	
 V�
 ����=�?
 	��	
 ����
 	��
 ������	
 ��
 ?��
�$����=�?�
	��
������	
��
��$���$\
	�
V�
�$����=�?
�Q���
��
	��
����
��	���^

W+����+���

���
 �����
 =��	
 ��������
 ��?�#�?��$$\
 ���	���
 �V����#�
 �#�?����
 ��
 ���������	
 �X��	�
 ��?�#�?��$$\
 ���
 $�����

�?#�����
��?
=������Q
	��	
���
��?�#�?��$$\
��Q��=���	�
��
��$$���#�$\
���
=������$
����	�
	��	
���
��	
��?�#�?��$$\

��Q��=���	^
*�
	��
�����
?�	�������
	��	
��
�V����#�
�#�?����
��
���������	
�X��	�
���
��
��?�#�?��$$\
�������?

=������$
 ����	�
 �	
 ���$�?��
 	��
 ����	
 ��
 �
 Q����
 ��
 =������$
 ����	�
 ��	�
 ����$��
 ���?�	
 ����
 ������	�������
 ��?

��$$���#�$\
��������
	���
���
���������	^
����	�
	��	
���
��?�#�?��$$\
�������?
���
���������	
��?
���
�����

��
���������	
$���
���
��
��������
	�
V��
����Q����?
���
��	
���$�?�?
��
�
��$$���#�
���������	
��
���������	^

*�
	����
��
�V����#�
�#�?����
	��	
��
���������	
$���
���
V���
�������?�
	��
�����	
��
	��
$���
��
�������?

��
	��
?�|������
V�	����
	��
����	��
����\��Q
�����	
��?
	��
������	
#�$��
��
�����	�?
��	���
����
����

(excluding future expected credit losses that have not yet been incurred). The carrying amount of the asset 
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(i) Loans and receivables (contd.)
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1.5% of total loan outstanding, net of individual assessment impairment allowance.

(ii) Held-to maturity investments
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previously recognised.         
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(iii) Available-for-sale investments
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(p) Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Group and the Bank 
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converted to Ringgit Malaysia at a rate that approximates the rate of exchange at balance sheet date. The cost of 
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are measured on an undiscounted basis and are expensed as the related service is provided.
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(s) Government Grants

Government grants are recognised at their fair value in the balance sheet where there is a reasonable assurance 
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presented in the balance sheet as “Infrastructure Support Fund” and “Deferred Income”.
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Infrastructure projects. Other claims received are recorded in the “Infrastructure Support Fund”.
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(iii) Dividend income

Dividend income is recognised when the Group’s right to receive payment is established.
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Revenue and expenses up to the balance sheet date are recognised for voyage which remain uncompleted 
as at the balance sheet date, the income receivable for the voyage are pro-rated up to the balance sheet 
date and all relevant costs are accrued.
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to the nearest thousand (RM’000) unless otherwise stated.
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(ii) Deferred Tax (Note 15)

Deferred tax assets are recognised for all unused tax losses and unabsorbed capital allowance to the extent that 
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tax losses and unabsorbed capital allowances of the Group was RM54,836,000 (2009 - RM95,463,000) and 
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impairment provision.
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3. Cash and short term deposits

 Group  Bank 
 2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

Cash and balances with other    



=������$
����	�����  66,514  20,579  26,066  4,487 
Money at call and deposit 
   placements maturing within 
   one month  3,766,479  1,761,914  3,058,924  1,065,200 

 3,832,993  1,782,493  3,084,990  1,069,687 
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 Z���	��	
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�����+���	
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��������
��	������	

 Group  Bank 
 2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

Licensed banks  237,302  195,429  237,256  195,383 
�	���
=������$
����	�����

















  1,000  61,171  1,000  61,171 

 238,302  256,600  238,256  256,554 

w;
 K��������
��/�	�+���	
^
�/�������^���^	���
!|�KF}%

 Group  Bank 
At fair value  2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

Money market instruments:
   Malaysian Government 




��������  40,470  40,500  40,470  40,500 

¢��	�?
����������

   (In Malaysia)
   Shares  528,489  601,212  522,318  600,226 
   Others  21  734  -  - 

 528,510  601,946  522,318  600,226 

Balance carried forward  568,980  642,446  562,788  640,726 
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 Group  Bank 
At fair value  2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

Balance brought forward  568,980  642,446  562,788  640,726 

��_��	�?
����������

   (In Malaysia)
   Shares  324  1,401  324  1,378 
   Loan stock #  258,748  318,669  258,748  318,647 



���#�	�
?�V	
���������  1,024,403  1,221,325  1,024,403  1,220,154 

 1,283,475  1,541,395  1,283,475  1,540,179 

 1,852,455  2,183,841  1,846,263  2,180,905 

# Stated at cost, net of 

���������	
$���
�������Q
	�  13,179  -  13,179  - 

{;
 K��������
��/�	�+���	
^
���:^��^+�������

 Group  Bank 
��
�+���	�:
��	�  2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

Money market instruments:
   Cagamas  94,593  97,903  94,593  97,903 

 94,593  97,903  94,593  97,903 

��_��	�?
����������

   (In Malaysia)



���#�	�
?�V	
���������  342,332  324,553  342,332  324,553 
   Loan stock  1,732  1,598  -  1,598 

 344,064  326,151  342,332  326,151 

Less: Accumulated
           impairment  (173,533)  (1,022)  (171,823)  (1,022)


����
��������
��/�	�+���	

   held-to-maturity  265,124  423,032  265,102  423,032 
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*�?����#�
�����	
#�$��
��
	��
���������
��$?�	����	���	\
���
��
��$$����

 Group  Bank 
 2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

Cagamas  95,562  97,078  95,562  97,078 
Unquoted private debt 



���������  171,956  241,608  171,956  241,608 

Other disclosures

The maturity structure of money market instruments available-for-sale and held-to-maturity are as follows:

 Group  Bank 
 2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

One year to three years  50,644  3,000  50,644  3,000 
�����
\����
	�
=#�
\����  79,419  50,500  79,419  50,500 
�#��
=#�
\����  5,000  84,903  5,000  84,903 

 135,063  138,403  135,063  138,403 
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 Group  Bank 
 2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

>����
��?
=������Q
	�
��?��	����
 - Government Guaranteed  7,619,498  5,797,092  7,619,498  5,797,092 
 - Others  15,871,440  15,224,355  15,751,957  15,070,096 

 23,490,938  21,021,447  23,371,455  20,867,188 

Allowance for impaired loans and 


=������Q�
- individual assessment allowance  (1,792,620)  -  (1,673,137)  - 
�
��$$���#�
���������	
�$$������  (660,901)  -  (660,901)  - 
�
�����=�
�$$������  -  (1,112,789)  -  (958,530)
- general allowance  -  (302,686)  -  (298,630)

 (2,453,521)  (1,415,475)  (2,334,038)  (1,257,160)

��	
$����
��?
=������Q
	�

   industries  21,037,417  19,605,972  21,037,417  19,610,028 


	�|
$���
  16,827  18,194  16,613  18,110 
Loan to subsidiaries  -  -  271,995  270,387 
Lease receivable  95,352  98,270  -  - 
�$���
?��������Q
��?
   factoring receivables  71,186  129,464  -  - 
Hire purchase receivables  241,117  168,829  -  - 
Ijarah receivables  42,425  54,795  -  - 
Other loans, advances and



=������Q  466,907  469,552  288,608  288,497 

Allowance for impaired loans and 


=������Q�
- individual assessment allowance  (57,061)  -  -  - 
�
��$$���#�
���������	
�$$������  (12,167)  -  (4,306)  - 
�
�����=�
�$$������  -  (39,598)  -  - 
- general allowance  -  (8,519)  -  (4,327)

 (69,228)  (48,117)  (4,306)  (4,327)

Net other loans, advances and 



=������Q  397,679  421,435  284,302  284,170 

Net loans, advances and 



=������Q  21,435,096  20,027,407  21,321,719  19,894,198 
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 Group  Bank 
 2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

�����
$�����
�?#�����
��?
=������Q  23,957,845  21,490,999  23,660,063  21,155,685 

�$$������
���
�������?
$����
��?
=������Q�
- individual assessment allowance  (1,849,681)  -  (1,673,137)  - 
�
��$$���#�
���������	
�$$������  (673,068)  -  (665,207)  - 
�
�����=�
�$$������  -  (1,152,387)  -  (958,530)
- general allowance  -  (311,205)  -  (302,957)

 (2,522,749)  (1,463,592)  (2,338,344)  (1,261,487)

��	
$�����
�?#�����
��?
=������Q  21,435,096  20,027,407  21,321,719  19,894,198 

���
 >�����
�?#�����
��?
=������Q
���$\��?
V\
	\��
���
��
��$$����





 Group  Bank 
 2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

Bai’ Bithaman Ajil  294,050  246,420  251,479  199,503 
Bank Guarantee  83,066  35,132  83,066  35,132 
Bai Al-Inah  72,137  59,035  72,137  59,035 
Bai Murabahah  96,583  57,792  96,583  57,792 
���
*������  2,193,637  1,736,816  2,193,637  1,736,816 
���?Q��Q
=������Q  99,426  570,445  81,746  550,826 
Murabahah Dayn  7,790  1,454  7,790  1,454 
Hire purchase  241,117  168,647  -  - 
Factoring  71,186  129,773  -  - 
Ijarah  63,105  79,610  20,680  24,814 
*�����
���	����
������$��  290,863  192,436  290,863  192,436 
Infra support loan  198,106  225,985  198,106  225,985 
Leasing  95,353  98,242  -  - 
��#�$#��Q
=������Q  43,270  53,912  -  - 
Revolving working capital  116,609  158,576  116,609  158,576 
Revolving working capital without invoice  29,158  25,562  29,158  25,562 
Term loan  19,829,384  17,550,479  20,085,204  17,787,071 
Working capital  133,005  100,683  133,005  100,683 
�����
$�����
�?#�����
��?
=������Q  23,957,845  21,490,999  23,660,063  21,155,685 
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 Group  Bank 
 2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

�$$������
���
�������?
$����
��?
=������Q�
- individual assessment allowance  (1,849,681)  -  (1,673,137)  - 
�
��$$���#�
���������	
�$$������  (673,068)  -  (665,207)  - 
�
�����=�
�$$������  -  (1,152,387)  -  (958,530)
- general allowance  -  (311,205)  -  (302,957)

 (2,522,749)  (1,463,592)  (2,338,344)  (1,261,487)
��	
$�����
�?#�����
��?
=������Q  21,435,096  20,027,407  21,321,719  19,894,198 

����
 >�����
�?#�����
��?
=������Q
���$\��?
V\
	\��
��
���	�����
���
��
��$$����




 Group  Bank 
 2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

"������
V�������
��	��������  23,941,018  21,472,805  23,643,450  21,137,575 

Individual  16,827  18,194  16,613  18,110 
�����
$�����
�?#�����
��?
=������Q  23,957,845  21,490,999  23,660,063  21,155,685 

�����
 >�����
�?#�����
��?
=������Q
���$\��?
V\
��	����	����=	
��	�
������#�	\
���
��
��$$����




 Group  Bank 
 2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

Fixed rate

�
������Q
$�����=������Q  24,317  27,404  16,613  18,110 
 - Hire purchase receivables  241,117  166,529  -  - 

�
�	���
=X�?
��	�
$�����=������Q  13,520,442  11,629,601  13,471,481  11,470,110 
Variable rate
 - Cost plus  9,168,100  8,616,687  9,168,100  8,616,687 
 - Other variable rates  1,003,869  1,050,778  1,003,869  1,050,778 
�����
$�����
�?#�����
��?
=������Q  23,957,845  21,490,999  23,660,063  21,155,685 
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��#�
 >�����
�?#�����
��?
=������Q
���$\��?
V\
��?��	�\
���
��
��$$����





 Group  Bank 
 2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

�Q����$	����
�����Q
¤
�����	�\  4,403  5,224  3,627  4,390 
���$�������
¤
*��	�����	�  -  515  -  515 
����	������  10,215,782  8,058,896  10,161,023  7,979,874 
{?������  274,239  274,204  274,239  274,204 
Electrical & Electronics  10,811  9,473  10,811  9,473 
Electricity, gas and water supply  3,284,242  3,448,507  3,283,844  3,447,095 
Finance, Insurance & Business  63,999  48,776  271,995  270,387 
Food Processing  -  1,293  -  1,293 
Hotel and restaurants  685,340  472,150  587,554  363,876 
Housing  23,265  18,110  16,613  18,110 
Manufacturing  1,183,294  1,515,273  1,074,605  1,355,773 
Marine Related  18,915  209  18,915  209 
Materials Technology  18,678  1,658  18,678  1,658 
��?���$
¤
������������$�  54,755  34,625  54,755  34,625 
Mining & Quarrying  2,924  3,180  -  - 
�	���
�������	\�
�����$
��?
�������$
���#���
���#����  111,526  164,262  69,297  102,020 
���?�����
{�Q�������Q  13,966  29,896  13,966  29,896 
��V$��
�?�����	�����
��?
?������  41,981  21,847  41,981  21,847 
���$
��	�	��
�����Q
��?
V�������
���#����  1,168,570  1,074,473  1,151,171  1,069,269 
Shipping  591,675  128,554  591,675  128,554 
Shipyard  212,971  28,047  212,971  28,047 
��������	�
�	���Q�
��?
�������������  5,976,509  6,151,827  5,802,343  6,014,570 
�����
$�����
�?#�����
��?
=������Q  23,957,845  21,490,999  23,660,063  21,155,685 
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 Group  Bank 
 2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

Maturity within one year  3,757,576  3,536,703  3,634,874  3,377,023 
One year to three years  3,016,435  3,151,237  2,930,713  3,121,208 
�����
\����
	�
=#�
\����  3,924,690  4,213,875  3,745,321  4,072,954 
�#��
=#�
\����  13,259,144  10,589,184  13,349,155  10,584,500 

 23,957,845  21,490,999  23,660,063  21,155,685 

(vi) The loans and advances to subsidiaries are repayable over a period of three to seven years commencing from the date 
of drawdown and are at interest rates ranging from 3.5% to 5.0% (2009 - 3.5% to 4.0%) per annum. Included in these 
�?#�����
��
�
��#�$#��Q
����$�	\
�������Q
	�
���<�<<<�<<<
�+<<�
�
���<�<<<�<<<�
�	
��
��	����	
��	�
�_��#�$��	
	�

the Bank’s average return on deposits.

�#���
 ��#����	�
��
�������?
$�����
�?#�����
��?
=������Q
���
��
��$$����


 Group  Bank 
 2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

Balance at beginning of year
- as previously stated  1,068,899  889,102  878,998  663,963 
�
�|��	
��
�?����Q
'�

�!�  2,986,207  -  2,936,813  - 
At 1 January, as restated #  4,055,106  889,102  3,815,811  663,963 
Impaired during the year  1,039,682  356,618  878,924  310,997 
���$����=�?
��
�����������?  (1,727,369)  (40,153)  (1,660,098)  (33,644)
Recovered during the year  (204,090)  (64,713)  (143,180)  (26,350)
�����	
������
�|  (296,670)  (71,955)  (274,354)  (35,968)
Balance at end of year  2,866,659  1,068,899  2,617,103  878,998 

Gross impaired loans as %


��
Q����
$�����
�?#�����
��?
=������Q 11.97% 4.97% 11.06% 4.15%

# Gross impaired loans as % of
  gross loans, advances and


=������Q
��
�	
�
������\


+<�<�
���	�	�?
���
	��
�|��	



��
�?����Q
'�

�!�^ 18.87% 18.04%
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�:/����	
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��������
!����:;%

(viii) Impaired loans analysed by industry as follows:

 Group  Bank 
 2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

Agro resources-based  472  -  472  - 
����	������  694,958  275,802  645,442  204,277 
{?������  22,651  20,040  22,651  20,040 
Electrical & Electronics  10,812 9,474  10,812 9,474
Electricity, gas and water supply  98,028  41,093  98,028  40,612 
Finance, Insurance & Business  11,576  3,443  -  - 
Food Processing  -  1,293  -  1,293 
Hotel and Restaurants  175,492  83,051  145,501  70,097 
Manufacturing  762,401  271,104  684,646  213,085 
Marine Related  18,898  -  18,898  - 
Materials Technology  -  1,658  -  1,658 
��?���$�
¤
������������$�  54,755  -  54,755  - 
�	���
�������	\�
�����$
��?
�������$
���#���
���#����  64,222  56,565  32,949  20,827 
���?�����
{�Q�������Q  151  2,883  151  2,883 
���$
��	�	��
�����Q
��?
V�������
���#����  282,743  11,051  265,344  11,051 
Shipping  129,706  754  129,706  754 
Shipyard  98,729  14,999  98,729  14,999 
��������	�
�	���Q�
��?
�������������  441,065  275,689  409,019  267,948 

 2,866,659  1,068,899  2,617,103  878,998 
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	��
�$$������
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�?#�����
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��$$����

 Group  Bank 
W�:�/�:���
�		�		+���

����*����  2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

Balance as at 1 January
- as previously stated  -  -  -  - 
�
�|��	
��
�?����Q
'�

�!�  1,810,089 -  1,592,169 -
At 1 January, as restated  1,810,089  -  1,592,169  - 
Allowance made during the year  258,798  -  251,604  - 

Allowance made during the
   year against Infrastructure Support Fund  100,962  -  100,962  - 
�����	
������
V���
   in respect of  recoveries  (27,734)  -  (2,457)  - 
�����	
������
�|  (292,434)  (269,141)

Balance at end of year  1,849,681  -  1,673,137  - 

&������/�
�		�		+���
����*����

Balance as at 1 January
- as previously stated  -  -  -  - 
�
�|��	
��
�?����Q
'�

�!�  625,805  -  617,557  - 
At 1 January, as restated  625,805  -  617,557  - 
Allowance made during the year  47,263  -  47,650  - 
Balance at end of year  673,068  -  665,207  - 
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 Group  Bank 
F������
����*�����  2010 

RM’000
 2009 

RM’000
 2010 

RM’000
 2009

RM’000 

Balance as at 1 January
- as previously stated  1,152,387  669,519  958,530  529,363 
�
�|��	
��
�?����Q
'�

�!�  (1,152,387) -  (958,530) -
At 1 January, as restated  -  669,519  -  529,363 
Allowance made during the year  -  603,441  -  500,400 
Allowance made during the
   year against Infrastructure Support Fund  -  4,084  -  4,084 
�����	
������
V���
��
������	
��

����#�����  -  (55,324)  -  (24,180)
�����	
������
V���
��
������	
��
����#�����
   transferred to Infrastructure Support Fund  -  (15,169)  -  (15,169)
�����	
������
�|  -  (54,164)  -  (35,968)
Balance at end of year  -  1,152,387  -  958,530 

`������
����*�����

Balance as at 1 January
- as previously stated  311,205  342,632  302,957  334,556 
�
�|��	
��
�?����Q
'�

�!�  (311,205)  -  (302,957)  - 
At 1 January, as restated  -  342,632  -  334,556 
Allowance made during the year  -  132  -  - 
�����	
������
V���  -  (31,559)  -  (31,599)
Balance at end of year  -  311,205  -  302,957 

As a % of gross loans, 


�?#�����
��?
=������Q
$���
�����=�
���#������  - 1.5%  - 1.5%
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8. Other assets
 Group  Bank 

Note  2010  2009  2010  2009 
 RM’000  RM’000  RM’000  RM’000 

Sundry receivables, 
   deposits and prepayment (i)  247,392  434,085  42,588  344,373 
Less:  Allowance for 





?��V��$
?�V	�  (1,688)  (802)  (1,688)  (802)

 245,704  433,283  40,900  343,571 

Trade receivables  4,829  37,745  -  - 
Less:  Allowance for 





?��V��$
?�V	�  - (8)  - -

 4,829  37,737  -  - 
Amount receivable from 
   Government in respect 



��
�����������
����
�

'����Q�
�X����Q�
?�|�������  76,765  91,888  76,765  91,888 
-  Infrastructure projects  85,361  85,361  85,361  85,361 
Amount due from Minister
   of Finance Incorporated (ii)  1,029,607  1,061,373  1,029,607  1,061,373 
Accrued interest receivable  23,657  21,122  23,657  21,117 
Subsidiaries  -  -  34,962  33,288 
Tax recoverable  -  51,358  -  51,299 
Pool working fund (iii)  2,929  3,594  -  - 
'����$���?
���������  2,617  8,014  -  - 
Inventories  1,377  2,703  -  - 

 1,472,846  1,796,433  1,291,252  1,687,897 

���
 *��$�?�?
��
	��
���?�\
�����#�V$���
?�����	�
��?
�����\���	�
��
	��
�����
��
��
�����	
?��
����
��$�	�?
������
��

�$�V�$
�������
���	����
�����?
�������Q
	�
��+<��+�<�<<<
�+<<�
�
���������<<<�^
�����	�
?��
����
��$�	�?

������
��$�	�
	�
���?
�$������	�
��	�
���?
����Q���
���
����	
	���
?�����	�
��?
V���
�����Q
��	����	
��	��
��
<^<��

to 0.22% (2009: 0.17% to 0.28%).

 Included in prior year’s sundry receivables, deposits and prepayments of the Group and the Bank was an amount 
?��
����
�
������
��V��?���\�

�{
�����
��
��!<��+�!���!
��$���Q
	�
$���
����
�������
����	
'��?
������$
�����

has now been transferred to SME Bank. The loan bears interest of 5.0% per annum and repayable over a period of 20 
years, commencing on 22 November 2006.

(ii) The amount due from Minister of Finance Incorporated relates to proceeds receivable from disposal of the Bank’s 
interest in SME Bank. The amount bears interest of 2% per annum and is repayable via a bullet repayment in 2013.
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8. Other assets (contd.)

(iii) The amount due from subsidiaries are unsecured, interest free and repayable on demand.

��#�
 ���$
������Q
���?
��������	�
�?#�����
����
��V��?������
	�
	��
���$
�����	���
���
�������Q
���?�
��
	��
#����$�

��
	��
���$^
�����
�?#�����
���
��	����	
�����
��������?
��?
���
�����?�V$�
��$\
����
	���������
��
	��
���$

agreement signed between the subsidiaries with the pool operators.

9. W�/�	�+���
��
	��	�:�����	    

 Bank 
 2010  2009 

 RM’000  RM’000 

Unquoted shares, at cost  862,700  862,700 
�??�����$
����	�$
���	��V����
?��
	�
���#��
��
?�V	  68,570  68,570 

 931,270  931,270 
Less: Impairment losses  (974)  (974)

 930,296  930,296 

Details of the subsidiaries are disclosed in Note 39.

10. W�����	�
��
�		������	

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

At cost:
Unquoted ordinary shares  15  15  15  15 
Group’s share of retained post



��_�������
�����#�  978  978  -  - 

 993  993  15  15 
Unquoted redeemable 
   preference shares  5,627  5,627  5,627 5,627

 6,620  6,620  5,642  5,642 
Less: Accumulated impairment 
   losses  (6,620)  (5,642)  (5,642)  (5,642)

- 978 - -
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10. W�����	�
��
�		������	
!����:;%

(i) Details of the associates are as follows:

���������
��
�*���	���

W�����	�

Name of Associates
  (incorporated in Malaysia) ���������
���/���	

 2010  2009 
 %  % 

j��:
�������
�
	��	�:�����


{����
������
���$�\����

?�
��?  28.60  28.60 Venture capital company

���
���������?
=������$
�	�	����	�
��
	��
�������	��
���
��
��$$����

 2010  2009 
 RM’000  RM’000 

�		��	
��:
���������	
Total assets
��	�$
$��V�$����

1,695
4

1,851
3

Q�	���	�
Revenue 8 15
���=	
���
	��
\��� (130) (4)

11. W�����	�
��
]������
���������:
�����	

Group
 2010  2009 

 RM’000  RM’000 
At cost:

Unquoted ordinary shares  100,122  77,953 

�������
�����
��
��	����?
���	
��_�������
�����#�  31,523  21,817 

 131,645  99,770 
>��Q
	���
$����
	�
����	$\
���	��$$�?
������  79,658  78,222 

 211,303  177,992 
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??;
 W�����	�
��
]������
���������:
�����	
!����:;%

���
 *��$�?�?
��
$��Q
	���
$����
	�
����	$\
���	��$$�?
������
��
��
�����	
��
�����<+�!!�^�<
�+<<�
�
��+�������<+�

which bears interest rate of 7% per annum (2009 - 7%), payable every quarter and will be maturing in 2018. The 
remaining amounts are unsecured, interest free and is payable on demand.

����
 "�	��$�
��
	��
����	$\
���	��$$�?
������
���
��
��$$����

"�+�
��
\������
&��������:
 
 ���������
��


�����	
 
 �*���	���


!�����������:
��
�����	��%
 
 W�����	�
 
 ���������
���/���	

 2010    2009       
 %    %       
   
j��:
�������
�
	��	�:�����
 
 
 
 
 
 
   
         
Wawasan Bulk Services Sdn Bhd 30.00    30.00 Ship management  
 
�$��
{���$�����

?�
��?
 �<^<<

 
 
�<^<<

 
���������Q�
����
�������Q�
����
�Q���\�
      chartering and other related to shipping 
      industry

Alam Synergy I (L) Inc 40.00    40.00 Ship-owning, ship operator and charter
      hire of vessel

Alam Synergy II (L) Inc 40.00    40.00 Ship-owning, ship operator and charter 
      hire of vessel

Alam Synergy III (L) Inc 40.00    40.00  Ship-owning, ship operator and charter
      hire of vessel

Baycorp Ship Management Sdn Bhd 40.00    40.00 Ship management

Gagasan Sembilan Sdn Bhd 40.00    40.00 Ship-owning

Gagasan Ked Sdn Bhd 60.00    60.00 Ship-owning    
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??;
 W�����	�
��
]������
���������:
�����	
!����:;%

����
 "�	��$�
��
	��
����	$\
���	��$$�?
������
���
��
��$$����

"�+�
��
\������
&��������:
 
 ���������
��


�����	
 
 �*���	���


!�����������:
��
�����	��%
 
 W�����	�
 
 ���������
���/���	

 2010    2009       
 %    %       
   
j��:
�������
�
	��	�:�����
!����:;%
 
 
 
 
 
 
   
         
Gagasan Paha Sdn Bhd  60.00    60.00 Ship-owning

Formasi Cekal Sdn Bhd 40.00    40.00 Ship-owning, ship operator and to 
      undertake all kinds of contract to carry
      merchant goods

�����
>��?��

?�
��?
 �<^<<

 
 
�<^<<
 
���������Q
��?
����Q���Q

�����
�����

?�
��?
 �<^<<

 
 
�<^<<
 
���������Q
��?
����Q���Q

�����
����	

?�
��?
 �<^<<

 
 
�<^<<
 
���������Q
��?
����Q���Q

�����
{X�����

?�
��?
 �<^<<

 
 
�<^<<

 
���������Q
��?
����Q���Q

�����
���$$��Q��

?�
��?
 �<^<<

 
 
�<^<<

 
���������Q
��?
����Q���Q

�����
"����#��\

?�
��?
 �<^<<

 
 
�<^<<

 
���������Q
��?
����Q���Q

�����
��$�����

?�
��?
 �<^<<

 
 
�<^<<
 
���������Q
��?
����Q���Q

��
�$�V�$
�
�>�
�$�
 ��^<<

 
 
��^<<
 
���������Q
��?
����Q���Q

��
�$�V�$
+
�>�
�$�
 ��^<<

 
 
��^<<
 
���������Q
��?
����Q���Q

��
�$�V�$
!
�>�
�$�

 ��^<<

 
 
�

 
���������Q
��?
����Q���Q

��
�$�V�$
�
�>�
�$�

 ��^<<

 
 
�

 
���������Q
��?
����Q���Q

����
�|�����
�>�
*��

 �<^<<

 
 
�<^<<

 
���������Q
��?
����Q���Q
 

 
�$�V�$
������

?�
��?��̂ �^�
 ��^<<

 
 
��^<<

 
���������Q
��?
����Q���Q
 
 

  Budisukma Mesra Sdn Bhd)         
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??;
 W�����	�
��
]������
���������:
�����	
!����:;%
        

����
 "�	��$�
��
	��
����	$\
���	��$$�?
������
���
��
��$$����
����	?^�
 
 
 
 
 


"�+�
��
\������
&��������:
 
 ���������
��


�����	
 
 �*���	���


!�����������:
��
�����	��%
 
 W�����	�
 
 ���������
���/���	

 2010    2009       
 %    %       
   
j��:
�������
�
	��	�:�����
!����:;%
 
 
 
 
 
 
   
         
�$�V�$
������
"��

?�
��?
 ��^<<

 
 
��^<<

 
���������Q
��?
����Q���Q
  (f.k.a Budisukma Mesra Dua Sdn Bhd)

�$�V�$
�*��$��

?�
��?
 
��^<<

 
 
��^<<

 
���������Q
��?
����Q���Q
  (f.k.a Budisukma Ikhlas Sdn Bhd)


��
�����$
>	?
 ��^<<

 
 
�

 
���������Q
��?
����Q���Q

��
�
��������
�������
>	?
 
�<^<<

 
 
�

 
���������Q
��?
����Q���Q

��
�
��������
������
>	?
 �<^<<

 
 
�

 
���������Q
��?
����Q���Q

���
#���Q
��Q�	�
���
�$$
	��
����	$\
���	��$$�?
������
�������?
�V�#�
���
�_��$
���
V�	�
	��
����	
#��	���
������^ 
 
"����Q
	��
=������$
\���̂

���
 
���
��V��?���\�
�$�V�$
�������
���	����
�����?
 �������
��	���?
 ��	�
�
 ����	
#��	���
�Q������	
��	�
 ����

Merin (M) Sdn Bhd via its wholly owned subsidiary, GMV-Jasa Sdn Bhd to set up 2 new joint venture ship-owning 
����������
��
�$�V�$
!
�>�
�$�
��?
��
�$�V�$
�
�>�
�$�
��	�
�
��V��������
��
���
�_��	\
��	����	
��
	��
�������#�

������\^
���
	�	�$
����
�����?������
���
V�	�
���������
�����	�?
	�
������<�<<<^
��	�
��
�$�V�$
!
�>�
�$�

and JM Global 4 (L) Plc are incorporated in Labuan.

(b) GMV entered into a joint venture agreement with Syarikat Borcos Shipping Sdn Bhd via its wholly owned 
subsidiary, GMV-Borcos Sdn Bhd to set up 2 new joint venture ship-owning companies, GBSB Thahirah Oceanic 
>	?
��?
��
�
��������
������
>	?
��	�
�
��V��������
��
�<�
�_��	\
��	����	
��
	��
�������#�
������\^
���

total investment for both companies amounted to RM55,240,000. Both GBSB Thahirah Oceanic Ltd and GBSB 
Thahirah marine Ltd are incorporated in Labuan.
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??;
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�����	
!����:;%

����
 "�	��$�
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	��
����	$\
���	��$$�?
������
���
��
��$$����
����	?^�

(c) GMV entered into a joint venture agreement with Efogen Sdn Bhd via its wholly owned subsidiary, GMV-Efogen Sdn 
��?
	�
��	
��
�
���
����	
#��	���
����������Q
������\�

��
�����$
>	?
��	�
�
��V��������
��
���
�_��	\
��	����	^

���
	�	�$
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���
	��
������\
�����	�?
	�
����!����<<^

��
�����$
>	?
��
���������	�?
��
>�V���^ 

�?�
 ��������

?�
��?
��������?
�	�
��#��	���	
��
��
�$�V�$
�
�>�
�$�
��?
��
�$�V�$
+
�>�
�$�
��
	��
����
��
�??�����$

�_��	\
������������
���
�
	�	�$
���	��V����
��
�����<<��<<^
���
�|���#�
��	����	
��
	����
���������
������

unchanged.

(e) A subsidiary, GMV-Orkim Sdn Bhd increased its investment in Orkim Discovery Sdn Bhd and Orkim Reliance Sdn 
��?
��
	��
����
��
�??�����$
�_��	\
������������
���
�
	�	�$
���	��V����
��
����+<<�<<<^
���
�|���#�
��	����	

in these companies remain unchanged.

���
���������?
=������$
�	�	����	�
��
	��
����	$\
���	��$$�?
������
���
��
��$$����


 2010 2009  
 RM’000 RM’000 

�		��	
��:
���������	
Total assets 662,724  417,643
��	�$
$��V�$����
 �!��<��

 
!+<�<�!

Q�	���	�
Revenue 64,889 39,468  
���=	
���
	��
\���
 
���<�

 �!�+��
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13. Prepaid land lease

 Group and Bank 
 2010  2009 

 RM’000  RM’000 
Cost
At 1 January  5,521  5,521 
At 31 December  5,521  5,521 

Z����������
At 1 January  1,610  1,500 
Charge for the year  110  110 
At 31 December  1,720  1,610 

Carrying amount  3,801  3,911 

14. W�/�	�+���
��������	

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 
Cost
At 1 January  24,750  25,440  10,538  10,538 
"������$�����	�
�|
  -  (690)  -  - 
At 31 December  24,750  24,750  10,538  10,538 

Z����������
��:
�+����+���
��		
At 1 January  6,884  6,604  2,271  2,094 
Charge for the year  398  430  177  177 
"������$�����	�
�|
  -  (150)  -  - 
At 31 December  7,282  6,884  2,448  2,271 

Carrying amount  17,468  17,866  8,090  8,267 

Included in the above are:
Freehold land  3,339  3,339  1,683  1,683 
Buildings  14,129  14,527  6,407  6,584 

 17,468  17,866  8,090  8,267 
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14. W�/�	�+���
��������	
!����:;%

���
 ���
"����	���
��
	��
�����
��?
	��
����
�����	�?
	��
����
#�$���
��
	��
 ��#��	���	
���������
��
	��
�����
��?

	��
����
��
��+������<<<
�+<<�
�
��++�!���<<<�
��?
���������<<<
�+<<�
�
���<��+<�<<<�
�������#�$\
V���?
��

����������
��	�
��?����#�
�����	
#�$��
�	�	�?
��
	��
������	\
�����	
�����	
+<<�^

15. Z������:
���
�		��	Y!���������	%

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

At 1 January  (17,918)  28,219  (38,369)  2,748 
{|��	
��
�?����Q
'�

�!�  153,111  -  152,641  - 

 135,193  28,219  114,272  2,748 
Recognised in income statement (2,429)  (18,800) (1,002) (13,780)
Recognised in equity (4,432) (27,337) (25,954) (27,337)
At 31 December 128,332 (17,918) 139,224 (38,369)

������	�?
����
���������	�


�|��¥�Q
��
��$$����
Deferred tax assets 139,224 - 139,224  - 
"������?
	�X
$��V�$����  (10,892) (17,918)  - (38,369)

128,332 (17,918) 139,224 (38,369)

"������?
	�X
����	�
��?
 $��V�$����
���
�|��	
����
	����
 ��
�
 $�Q�$$\
��������V$�
��Q�	
 	�
��	��|
������	
 	�X
����	�
�Q����	

������	
	�X
$��V�$����
��?
����
	��
?������?
������
	�X��
��$�	��
	�
	��
����
=���$
��	����	\^

���
��������	�
��?
��#����	�
��
?������?
 	�X
����	�
��?
 $��V�$����
?����Q
 	��
=������$
 \���
�����
 	�
�|��¥�Q
���
��

follows:

Z������:
���
�		��	
��
���
`�����

 Loan loss 
W+����+���
  Property,  Other 
 and  loss on   plant and   temporary 


����*����	
 
	�������	
  equipment 
:�I������	
  Total 
 RM’000  RM’000  RM’000  RM’000  RM’000 

At 1 January 2010  75,739  9,616  -  12  85,367 
{|��	
��
�?����Q
'�

�!�  153,111  -  -  -  153,111 
Recognised in income statement  12,063  (9,616)  -  164  2,611 
At 31 December 2010  240,913  -  -  176  241,089 

At 1 January 2009  83,639  10,170  27  4,632  98,468 
Recognised in income statement  (7,900)  (554)  (27)  (4,620)  (13,101)
At 31 December 2009  75,739  9,616  -  12  85,367 
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Z������:
���
���������	
��
���
[��_�
 Unrealised 

 holding 
 reserve 
 RM’000 

 Property, 
 plant and 

 equipment 
 RM’000 

 Total 
 RM’000 

At 1 January 2010  122,958  977  123,935 
Recognised in income statement  -  3,603  3,603 
Recognised in equity  (25,954)  -  (25,954)
At 31 December 2010  97,004  4,580  101,584 

At 1 January 2009  95,621  -  95,621 
Recognised in income statement  -  977  977 
Recognised in equity  27,337  -  27,337 
At 31 December 2009  122,958  977  123,935 

15. Z������:
���
�		��	Y!���������	%
!����:;%

Z������:
���
���������	
��
���
`�����
 Unrealised  Property,  Other 

 holding  plant and   temporary 
 reserve  equipment 
:�I������	
  Total 
 RM’000  RM’000  RM’000  RM’000 

At 1 January 2010  92,572  10,713  -  103,285 
Recognised in income statement  -  5,040  -  5,040 
Recognised in equity  4,432  -  -  4,432 
At 31 December 2010  97,004  15,753  -  112,757 

At 1 January 2009  65,235  -  5,014  70,249 
Recognised in income statement  -  10,713  (5,014)  5,699 
Recognised in equity  27,337  -  -  27,337 
At 31 December 2009  92,572  10,713  -  103,285 

Z������:
���
�		��	
��
���
[��_�

 Loan loss 
 and 


����*����	

 RM’000 


W+����+���

 loss on  


	�������	

 RM’000 

 Property, 
 plant and  

 equipment 
 RM’000 

 Other 
 temporary 

:�I������	


 RM’000 
 Total 

 RM’000 

At 1 January 2010  75,739  9,626  -  201  85,566 
{|��	�
��
�?����Q
'�

�!�  152,641  -  -  -  152,641 
Recognised in income statement  12,063  (9,626)  -  164  2,601 
At 31 December 2010  240,443  -  -  365  240,808 

At 1 January 2009  83,639  9,486  5,035  209  98,369 
Recognised in income statement  (7,900)  140  (5,035)  (8)  (12,803)
At 31 December 2009  75,739  9,626  -  201  85,566 
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���
����$���?
	�X
$�����
��?
���V���V�?
����	�$
�$$�������
��
	��
�����
���
�#��$�V$�
���
�|��¥�Q
�Q����	
��	���
	�X�V$�

���=	�
��V���	
	�
��
��V�	����$
����Q�
��
�������$?��Q�
��?��
	��
*�����
��X
��	�
����
��?
Q��?�$����
�����?
V\
	��
	�X

authority.

16. Deposits from customers

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

'�X�?
?�����	�
��?
��Q���V$�
���	�����	�
��
?�����	�
   - One year or less  7,457,626  8,232,906  7,457,626  8,232,906 
   - More than one year  -  -  -  - 

 7,457,626  8,232,906  7,457,626  8,232,906 

(a) The deposits are sourced from the following types of deposit: 

Group Bank
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Non-Mudharabah
Others  6,633,826  8,028,906  6,633,826  8,028,906 

Mudharabah
General investment deposits  823,800  204,000  823,800  204,000 

 7,457,626  8,232,906  7,457,626  8,232,906 

(b) The deposits are sourced from the following types of customers:

Group Bank
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Business enterprises  3,675,220  4,407,346  3,675,220  4,407,346 
Government and statutory bodies  3,782,406  3,825,560  3,782,406  3,825,560 

 7,457,626  8,232,906  7,457,626  8,232,906 

15. Z������:
���
�		��	Y!���������	%
!����:;%

Deferred tax assets have not been recognised in respect of the following items:
 Group 

 2010  2009 
 RM’000  RM’000 

 54,836  95,463 
����$���?
	�X
$�����  10,663  10,658 
Unabsorbed capital allowances  65,499  106,121 

150

Ba
nk

 P
em

ba
ng

un
an

 M
al

ay
si

a 
Be

rh
ad

 [1
65

62
-K

]
20

10
 A

N
N

U
A

L 
RE

PO
RT

NOTES TO THE FINANCIAL STATEMENTS
31 December 2010 (continued)



16. Deposits from customers (contd.)

(c) The deposits maturity structure are as follows:

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Less than six months  6,638,403  6,462,027  6,638,403  6,462,027 
Six months to one year  819,223  1,770,879  819,223  1,770,879 

 7,457,626  8,232,906  7,457,626  8,232,906 

17. �����
���������	

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Amount due to related companies  9,820  3,656  -  - 
���#�����
���
	�X����  32,558 1,615  30,958 -
Provision for zakat  2,458  286  2,458  286 
Accrued interest payable  73,391  51,036  73,391  51,036 
Trade creditors  7,769  14,938  2,874  2,567 
Sundry creditors and accruals  122,348  90,124  37,956  24,293 
���=	
�_��$������
�����#�

  (Note 17 (i))  -  1,071  -  1,071 
Dividend payable  2,400  2,400  -  - 
Minority shareholders’ advance 
   to subsidiaries  -  25,466  -  - 

 250,744  190,592  147,637  79,253 

The amount due to related companies and minority shareholder’s advances to subsidiaries are unsecured, non-interest 
bearing and are repayable on demand.
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17. �����
���������	
!����:;%

���
 ��#����	
��
���=	
�_��$������
�����#�
���{���

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

At beginning of year  1,071  -  1,071  - 
Provided during the year  21,219  5,705  21,219  5,705 
������
V���
?����Q
	��
\��� (22,290) (4,634) (22,290) (4,634)
�	
��?
��
	��
\���
� - 1,071 - 1,071

�
 �{�
�	
	��
��?
��
	��
=������$
\���
��
�����
	��
�������$?����
������
��
��$
�+<<�
�
������<<<�^

18. Redeemable notes

 Group and Bank 
 2010  2009 

 RM’000  RM’000 
Redeemable non guaranteed notes
��?���
	���
��	���  1,000,000  1,000,000 

 1,000,000  1,000,000 

Redeemable guaranteed notes
��?���
	���
��	��������  2,000,000  - 
��?���
	���
��	���������  500,000  - 

 2,500,000  1,000,000 

*�����	���	���
��	��
�
������$
#�$������  1,000,000 1,000,000
>����
���������?
?������	 (8,713) (9,675)

 991,287  990,325 

 4,491,287  1,990,325 

Discount upon issuance  18,500 18,500
����������
	�
?�	�  (9,787)  (8,825)
���������?
?������	  8,713  9,675 

�
 �����
��	��
����\
������
��	��
���Q��Q
V�	����
�^<<�
	�
�^!<�
�+<<�
�
�^<<�
	�
�^!<��
���
�����
��?
���
���

tenures of 5 years to 15 years.

��
 �����
��	��
����
�����?
��
�+
����$
+<�<
��?
���
Q�����	��?
V\
	��
��#������	
��
��$�\���^
�����
!
\����
��?

5 years notes carry coupon rates of 3.66% per annum (RM500.0 million) and 4.15% per annum (RM1.50 billion) 
�������#�$\^
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18. Redeemable notes (contd.)

���
 �����
��	��
����
�����?
��
�+
����$
+<�<
��?
���
Q�����	��?
V\
	��
��#������	
��
��$�\���^
�����
!
\����
��	��

����\
���=	
��	��
��
!^���
���
�����^

����
 �����
��	��
���
Q�����	��?
V\
	��
��#������	
��
��$�\���^
�����
��
\����
��?
+�
\����
��	��
����\
������
��	��
��

�^<<�
��?
�^�<�
���
�����
�+<<���^<<�
��?
�^�<��
�������#�$\^

19. Term loans

2010 2009
Z��
�X�� Z��
*����� Z��
�X�� Z��
*�����


�*��/� 
�*��/� 
�*��/� 
�*��/�
Group  months  months  months  months 

 RM’000  RM’000  RM’000  RM’000 

Loans from Government of Malaysia 
- Unsecured: (Note 19(a))

Principal 764,935 - 790,029 -
Interest 2,152 -  2,152 -

767,087 - 792,181 -
Loans from Employees Provident Fund

- Unsecured: (Note 19(b))
Principal  7,150,000  -  5,350,000  - 
Interest  -  56,922  -  36,336 

 7,150,000  56,922  5,350,000  36,336 

Other loans - Unsecured:
   (Note 19(c))

Principal  1,354,816  266,550  1,540,141  507,021 
Interest  -  19,517  -  21,222 

 1,354,816  286,067  1,540,141  528,243 

Other loans - Secured: 
   (Note 19(d))

Principal  286,766  -  366,208  - 

 9,558,669  342,989  8,048,530  564,579 

 2010  2009 
 RM’000  RM’000 

Total term loans  9,901,658  8,613,109 
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19. Term loans (contd.)

2010 2009
Z��
�X�� Z��
*����� Z��
�X�� Z��
*�����


�*��/� 
�*��/� 
�*��/� 
�*��/�
Bank  months  months  months  months 

 RM’000  RM’000  RM’000  RM’000 

Loans from Government of Malaysia 
- Unsecured: (Note 19(a))

Principal  764,935  -  790,029  - 
Interest  2,152   -  2,152  - 

 767,087  -  792,181  - 

Loans from Employees Provident Fund
- Unsecured: (Note 19(b))
    - Unsecured:

Principal  7,150,000  -  5,350,000  - 
Interest  -  56,922  -  36,336 

 7,150,000 56,922  5,350,000  36,336

Other loans - Unsecured: 
   (Note 19(c))

Principal  1,354,816  266,550  1,540,141  507,021 
Interest  -  19,517  -  21,222 

 1,354,816  286,067  1,540,141  528,243 

 9,271,903  342,989  7,682,322  564,579 

 2010  2009 
 RM’000  RM’000 

Total term loans  9,614,892  8,246,901 

(a) Loans from Government of Malaysia
���
$����
����
	��
��#������	
��
��$�\���
?��
����
	��$#�
���	��
���
����\�V$�
��
��$$����

 Group and Bank
Principal

 2010  2009 
Year due  RM’000  RM’000 

"��
����
+<��  764,935  790,029 

Interest on the loan is charged at rates of 2.0% (2009 - 2.00%) per annum.
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19. Term loans (contd.)

!�%
 ����
���+
�+������
���/�:���
K��:

 Group and Bank
Principal 

  Note 2010 2009
 RM’000   RM’000

Loan 1  19(b)(i)  2,000,000  2,000,000 
Loan 2  19(b)(ii)  2,800,000  3,100,000 
Loan 3  19(b)(iii)  350,000  250,000 
Loan 4  19(b)(iv)  1,000,000  - 
Loan 5  19(b)(v)  1,000,000  - 

 7,150,000  5,350,000 

(i) The loan is repayable in 5 equal installments over a period of 5 years, commencing 2019.

(ii) On 27 May 2010, the facility has been revised to 5 years maturity (bullet repayment in year 2015). The total 
loan has been reduced to RM2,800,000,000 and the balance of RM300,000,000 was transferred to a former 
subsidiary, SME Bank.

�����
 *�	����	
��
����\�V$�
��
����������$
���	�$���	�
��?
	��
=��$
����\���	
����?�$�
��
��	
=X�?
���$
	��
$���
��

fully drawn down.

(iv) The loan was drawn down on 7 July 2010 and is repayable via bullet repayment in July 2015.

(v) The loan was drawn down on 9 December 2010 and is repayable via bullet repayment in December 2015.

All the above loans are guaranteed by the Government of Malaysia and bear interest at rates of 3.840% to 5.225% 
(2009: 4.518% to 5.225%) per annum.
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19. Term loans (contd.)

(c) �����
����
^
��	�����:�

 Group and Bank
Principal 

  Note 2010 2009
 RM’000   RM’000

�����
����
��
*�	��������$
����������
- Loan 1  19(c)(i)  -  134,572 
- Loan 2   19(c)(ii) 975,359 1,123,370
Export Credit Agency 19(c)(iii)  132,912  267,649
Pension Trust Fund Council  19(c)(iv)  500,000  500,000 
Bank Negara Malaysia  19(c)(v) 219 7,445
Pusat Tenaga Malaysia 19(c)(v) 14,125 14,125

1,622,615 2,047,161

Included in other loan - unsecured are:

���
 >���
 ����
 	��
 �����
 ����
 ���
 *�	��������$
 ����������
 ���
 ��$$\
 ���$�?
 ��
 ��#��V��
 +<�<
 ¦+<<�
 �

RM134,572,141 (¥9,110,627,300)]. Realised foreign exchange gain/loss on interest payment, if any, from the 
long term Yen loan is accounted for in the income statements. The loan will mature in November 2010.

����
 *��
 >���
 ����
 �����
 ����
 ���
 *�	��������$
 ����������
 �������Q
 	�
 ������!������
 �¨!<������!�
 ¦+<<�

- RM1,123,370,392 (¥34,828,430,000)] out of total loan facility of RM1,747,580,000 (¥59,000,000,000). The 
loan will mature in March 2017. 

�����
 >���
 ����
 {X���	
 ���?�	
 �Q���\
 �{���
 $��?���
 �������Q
 	�
 ���!+���+�!<+
 �©!+�����<���
 ¦+<<�
 �

��+��������++
�©�����<�����ª^
����
$���
��
����\�V$�
��
����������$
���	�$���	�
��
���QQ�	
��$�\���
�_��#�$��	

��
©�<��!+�<!�
��?
��$$
��	���
��
����
+<�+^


��#�
 >���
 ����
 �������
 ����	
 '��?
 �������Q
 	�
 ���<<�<<<�<<<
 �+<<�
 �
 ���<<�<<<�<<<�
 ��
 ����\�V$�
 ��
 �+


instalments over a period of 6 years, commencing from 2015. This loan will mature in 2020.

�#�
 >����
 ����
 �	���
 ����	������
 ����$\
 ����
 ����
 ��Q���
 ��$�\���
 �������
 ��?
 ����	
 ����Q�
 ��$�\���

�������Q
	�
��+���<�<
��?
������+����<�
�������#�$\
�+<<�
�
���������<!
��?
������+����<�^
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19. Term loans (contd.)

(c) �����
����
^
��	�����:�
!����:;%

>����
����
�����
����
���
*�	��������$
����������
��?
{��
>��?���
���
Q�����	��?
V\
��#������	
��
��$�\���^

The interest rates on other loans - unsecured range from 0% to 5.875% (2009 - 0% to 5.875%) per annum during the 
year.

(d) �����
����
^
	�����:�

 Group
Principal 

  Note 2010 2009
 RM’000   RM’000

Term loan 1  19(d)(i) 286,766 366,208
286,766 366,208

Included in other loan - secured of the Group are:

���
 >����
���
	������
���
������?
V\
�
=��	
��������?
��������$$�	�����?
���	Q�Q�
��
	��
#����$�
��
����Q����	
��

earnings derived from the pool and insurance of the vessels concerned. 

20. W����	��������
	������
���:

 Group and Bank
Principal 

 2010 2009
 RM’000   RM’000

At 1 January, as previously stated 715,882 662,326
FRS139 adjustment  (182,578)  - 
At 1 January, as restated  533,304  662,326 
Net receivable during the year  32,910  42,471
Allowance made during the year against Infra Support Fund  (100,962)  (4,084)
*��������	
��
=������$
��#��	���	�
��?�
?����Q
	��
\���

   against Infra Support Fund  (84,958)  - 

����=�
�$$������
������
V���  -  15,169 
At 31 December  380,294  715,882 
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20. W����	��������
	������
���:
!����:;%

���
��#������	
���#�?��
���?�
	�
	��
����
��
��$����
	�
�	�
���?�	�
	�
���#�?�
=������Q
���
��#������	
������	���	���

projects. The amounts received are non-repayable and are accounted for during the year as follows:

���
 �����	�
	�
��������	�
�Q����	
��$�	�?
���	�
���
����Q����?
 ��
	��
 ������
�	�	����	
 ��
��$����
	�
 ������	���	���

=������Q^

����
 �����	�
��$���?
���
�������
��
��\���	�
��
=������Q
���	�
��$���Q
	�
	��
���?��Q
���
��
 ������	���	���
 $���
���

transferred to Infrastructure Support Fund.

The amount was accounted as at 31 December as follows:

 2010  2009 
 RM’000  RM’000 

Amount received/receivable from Government during the year  15,794  51,769 
Amount matched against costs and recognised as income  17,116  (9,298)
Transferred to Infrastructure Support Fund  (32,910)  (42,471)

- -

21. Deferred income

 Group and Bank 
 2010  2009 

RM’000 RM’000

At 1 January 152,232 447,689
Received from Government during the year  301,087  137,437 
����������?
	�
$�����
�?#�����
��?
=������Q  -  (295,457)
��$���?
?����Q
	��
\��� (161,111) (137,437)
At 31 December  292,208  152,232 

���
��#������	
���#�?��
���?�
	�
	��
����
��
��$����
	�
�	�
���?�	�
	�
���#�?�
=������Q
���
��#������	
������	���	���

������	�
 =�����?
 V\
 {��$�\��
 ���#�?��	
 '��?
 ��?
 �������
 ����	
 '��?
 ������$^
 ���
 �V�#�
 �����	�
 �����#�?
 ���
 ����
����\�V$�
��?
���
��$���?
	�
��������	�
���
	��
���	
��
���?
?�|������$
��?
$���
��
���=	
���Q��^
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22. Share capital

Number of Ordinary 
Shares of RM1 Each Amount

 2010  2009  2010  2009 
 RM’000  RM’000  RM’000  RM’000 

Authorised  10,000,000  10,000,000  10,000,000  10,000,000

Issued and fully paid  3,078,724  3,078,724  3,078,724  3,078,724 

23. Reserves

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

"��^:�	�����������
Capital reserve 1,000 1,000 - -
Statutory reserve 1,539,362 1,384,641 1,539,362 1,384,641
Unrealised holding reserve 173,735 274,055 291,014 365,211
{X����Q�
	����$����
�����#� (48,429) (20,579) - -

1,665,668 1,639,117 1,830,376 1,749,852
Z�	�����������
��	����?
���=	�
���	�
+�� 2,294,189 2,624,780 1,959,446 2,301,957

3,959,857 4,263,897 3,789,822 4,051,809

���
����	�$
�����#�
��
	��
�����
�����
����
	��
����	�$������
��
V����
�����
��
���	���
��V��?������
��
���#����
\����^

���
�	�	�	��\
�����#��
���
����	����?
��
����$�����
��	�
	��
��_�������	�
��

�����
!�
��
"�#�$�����	
'�������$
*���	����

Act 2002 (“the Act”) and are not distributable as cash dividends. Under the Act, the Bank is required to transfer at least 50% 
��
�	�
���=	
����
	�X�
��
	�
�<�
��
�	�
���?���
����	�$^
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24. Retained earnings

�����
 	�
 	��
\���
��
���������	
+<<��
��$�\����
���������
�?��	�?
 	��
 ��$$
 ����	����
�\�	��^
 *�
�����?����
��	�
 	��

'������
��	
+<<�
�����
���
Q�¡���?
��
+�
"����V��
+<<��
���������
���$$
��	
V�
���	$�?
	�
?�?��	
	�X
��
?�#�?��?
���?�

credited or distributed to its shareholders, and such dividends will be exempted from tax in the hands of the shareholders 
�����Q$�
���
�\�	����^
����#���
	����
��
�
	���������$
�����?
��
��X
\�����
�X�����Q
��
!�
"����V��
+<�!�
	�
�$$��
���������

	�
 ��\
 ������?
 ?�#�?��?�
 	�
 	����
 �������$?���
 ��?��
 $���	�?
 �������	�����^
 ���������
 �$��
 ��#�
 ��
 ����#���V$�
 �����

	�
?����Q��?
	��
�<�
V�$����
��?
��	
	�
��\
?�#�?��?�
��?��
	��
���Q$�
���
�\�	��^
���
����Q�
��
	��
	�X
$�Q��$����
�$��

���#�?��
���
	��
�<�
V�$����
	�
V�
$����?���
��
�	
!�
"����V��
+<<�
��
�����?����
��	�

�����
!�
��
	��
'������
��	
+<<�^
 
��
�	
!�
"����V��
+<�<�
	��
����
?�?
��	
�$��	
���
	��
����#���V$�
�����
	�
?����Q��?
	��
�<�
V�$����^
�����?��Q$\�
?����Q

	��
	���������$
�����?�
	��
����
��\
��$���
	��
���?�	
��
	��
�<�
V�$����
	�
?��	��V�	�
����
?�#�?��?
��\���	�
	�
��?����\

�������$?��Q�
��
?�=��?
��?��
	��
'������
��	
+<<�^


25. W�����	�
����+�

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

>�����
�?#�����
��?
=������Q  1,223,139  1,175,722  1,199,261  1,151,945 
Deferred income recognised  161,111  137,437  161,111  137,437 
Money at call and deposit placement



��	�
=������$
����	����� 64,568 53,336 39,013 30,435
Financial investments available-for-sale 71,492  83,604  71,492 83,604
Financial investments held-to-maturity  10,122  11,266  10,122 11,266

1,530,432 1,461,365 1,480,999 1,414,687
����������
��
�������
$���
��������
��
?������	 15,109 12,613 15,109 12,613

1,545,541 1,473,978 1,496,108 1,427,300

Of which:
Interest income earned on impaired 


$�����
�?#�����
��?
=������Q 40,500 - 40,500 -

*��$�?�?
��
	��
��	����	
������
����
$�����
�?#�����
��?
=������Q
��
	��
����
��
��	����	
������
����
�
��V��?���\
�������Q

to RM12,059,818 (2009 - RM9,561,585).
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26. W�����	�
�����	�

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Deposits and acceptances  206,206  198,912  206,206  198,912 
Term loans  315,388  329,244  315,367  329,124 
Redeemable notes  202,816  131,462  202,816  131,462 
Others  794  1,434  -  - 

 725,204  661,052  724,389  659,498 

27. Non-interest income

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

���
 �	���
�������Q
�������
Charter hire, demurrage and freight income  107,930  174,006  -  - 

 107,930  174,006  -  - 

(b) Investment income:
 Gain/(loss) on sale of:

 �
=������$
��#��	���	�
�#��$�V$��������$� 10,695 13,264 10,695  13,234
 Gross dividends from:

 �
=������$
��#��	���	�
�#��$�V$��������$�  27,592  55,610  27,592  55,448 
 - subsidiaries  -  -  21,600  24,580 
 (Impairment)/write back of impairment for:
 - investment in associates  (978)  -  -  - 

 37,309  68,874  59,887  93,262 
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27. Non-interest income (contd.)

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

(c)    Other income:
Fee income  23,425  37,136  16,770  29,821 
Rental income:
-  subsidiaries  -  -  512  453 
-  others  2,851  2,686  2,500  2,523 
Gain on disposal of property, 
   plant and  equipment  28,300  296  211  369 
(Loss)/gain on 
   foreign exchange:
-  realised  (1,017)  (710)  (74)  (1,026)
-  unrealised  24,952  (7,179)  24,952  (7,179)
�����������
����
	��


   Government:
-  Infrastructure Support






'��?
�«*
'��
���
�����=�






���#�����
������
V���  -  (15,169)  -  (15,169)
- allowance on impaired loans
      made during the year 
      against ISF  100,962  4,084  100,962  4,084 
�
=������$
��#��	���	�

      impairment made during 
      the year against ISF  84,958  -  84,958  - 
-  on foreign exchange  4,012  5,998  4,012  5,998 
Interest income on amount due
   from Minister of Finance
   Incorporated  8,625  5,356  8,625  5,356 
Realised income/(loss) from:
-  Interest rate swap  -  9,945  -  9,945 
Unrealised (loss)/income from:
-  Interest rate swap  -  (8,212)  -  (8,212)
Others  568  5,423  17  446 

 277,636  39,654  243,445  27,409 

Total non-interest income  422,875  282,534  303,332  120,671 
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NOTES TO THE FINANCIAL STATEMENTS
31 December 2010 (continued)



28. Overhead expenses

 Group  Bank 
Note  2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Personnel costs (i)  86,751  85,365  47,839  38,124 
Establishment related expenses (ii)  63,446  80,382  15,763  18,097 
��������
��?
�������Q
�X������ (iii)  1,488  1,049  1,348  931 
������$
�?�����	���#�
�X������ (iv)  86,051  88,464  17,951  10,292 

 237,736  255,260  82,901  67,444 

(i) Personnel costs

Salaries, allowances and bonuses  63,125  66,052  32,922  29,775 
Social security cost  257  279  201  222 
�������
���	�
�
"�=��?
���	��V����
�$��  4,962  5,147  4,165  4,158 
�����������
���
$���

���$�\���	  6,400  -  6,400  - 
�	���
�	�|
��$�	�?
�X������  12,007  13,887  4,151  3,969 

 86,751  85,365  47,839  38,124 

(ii) Establishment related expenses

"�����������

-  Property, plant and equipment  59,189  74,434  12,243  13,719 
�

*�#��	���	
���������  398  430  177  177 
����������
��
������?

$����
���	�$
  110  110  110  110 
Rental of leasehold land and premises  74  214  76  150 
Repairs and maintenance of property,
   plant and equipment  1,979  2,360  1,789  1,209 
*���������
	�����$�Q\
�X������  1,696  2,834  1,368  2,732 

 63,446  80,382  15,763  18,097 
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28. Overhead expenses (contd.)

 Group  Bank 
 2010 2009  2010  2009

 RM’000  RM’000  RM’000  RM’000 

!���%
 ���+����
��:
+��_����
�����	�	

�?#��������	
��?
��V$���	\
  1,488  1,049  1,348  931 

!�/%
 `������
�:+���	����/�
�����	�	


������$
�?�����	���#�
�X������  85,287  87,560  17,577  10,077 
��?�	����
������������
  Statutory audit:
  -Current year  525  326  215  178 
  -Underprovision in prior year  -  10  -  10 
  Other services  163   64  83   27 
'�X�?
����	
������
�|  76  -  76  - 

��?�\
?�V	���
������
�|  -  504  -  - 

 86,051  88,464  17,951  10,292 164
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30. &�+���	����
��
_��
+�����+���
���	�����

­�\
����Q����	
��������$
���
?�=��?
��
�������
��#��Q
��	����	\
��?
��������V�$�	\
���
�$�����Q�
?������Q
��?
���	��$$��Q

	��
 ���#����
 ��
 	��
 �����
 ��?
 	��
 ����
 ?����	$\
 ��
 ��?����	$\�
 ���$�?��Q
 ��\
 ?����	��
 ��
 	��
 �����
 ��?
 	��
 ����^
 ���

�����������
��?
�����������
��
"����	���
��?
�	���
���V���
��
��\
����Q����	
?����Q
	��
\���
���
��
��$$����

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 


���	
	���
���$�\��
V���=	�
��	�$
��X�$�?��Q
V���=	��������?� 1,170  1,551 621  790 

Included in the total key management personnel are:

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

{X����#�
"����	����



�����������
���	�
+��

 626  796 626  796 167
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31. ����	
��:
��������
��		
��:
����*����	

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Allowance for impaired loans and



=������Q�
��$$���#�
���������	
�$$������
- made during the year  47,263  -  47,650  - 
General allowance 
- made during the year  -  132  -  - 
�
������
V���  -  (31,559)  -  (31,599)
Individual impairment allowance
- made during the year  359,760  -  352,566  - 
�
������
V���  (27,734)  -  (2,457)  - 

����=�
�$$������
- made during the year  -  607,525  -  504,484 
�
������
V���  -  (70,493)  -  (39,349)
��?
?�V	�
��?
=������Q

- other receivables  228  -  228  - 
�
����Q��?
�	�|  658  -  658  - 
�
������
�|  5,542 5,652  5,542  1,486 
- recovered  (4,691)  (4,027)  (415)  (690)
  381,026 507,230 403,772 434,332

32. Tax expense

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

  Current income tax  121,266  14,061  115,023  7,290 
  Under/(over) provision   in prior years  962  (13,464)  2,115  (13,464)

 122,228  597  117,138  (6,174)

Deferred tax expense:



���Q������
��?
��#����$
��
	�������\
?�|�������  (9,809)  13,220  (11,457)  10,821 



{|��	
��
����Q��
��
	�X
��	�  -  - 
   Under provision in prior year  12,238  5,580  12,459  2,959 

 2,429  18,800  1,002  13,780 
 124,657  19,397  118,140  7,606 
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31 December 2010 (continued)



32. Tax expense (contd.)

The Bank was exempted from paying tax on its statutory income from infrastructure projects approved by the Government 
��
 ��$�\���
 #��
 *�����
 ��X
 ��	
 �����
 *�����
 ��X
 ��?��
 �{X�������
 ���^
 ���
 +<<+
 ����
 \���
 ���������	
 +<<<
 	�
 \���

assessment 2009. 

"������
������
	�X
��
��$��$�	�?
�	
	��
��$�\����
�	�	�	��\
	�X
��	�
��
+��
�+<<��
+���
��
	��
�����	�?
�������V$�
���=	

for the year.  

�
�������$�����
��
������
	�X
�X�����
���$���V$�
	�
���=	
V�����
	�X����
�	
	��
�	�	�	��\
������
	�X
��	�
	�
������
	�X

�X�����
�	
	��
�|���#�
������
	�X
��	�
��
	��
�����
��?
��
	��
����
���
��
��$$����

Q������������
��
�I���/�
���
�����	�












 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

���=	
V�����
	�X 549,088 339,461 503,491 383,604

Tax using Malaysian tax rate 
   of 25% (2009 - 25%) 137,272 84,865 125,873 95,901
Income not subject to tax  (35,385)  (104,955)  (27,971)  (93,372)
����?�?���V$�
�X������  19,581  34,466  5,664  18,102 
Over provision of deferred tax  12,238  5,580  12,459  2,959 
Deferred tax assets not
  recognised on unabsorbed
  business losses  -  17,662  -  - 
��$������
��
���#����$\
  unrecognised unabsorbed
  capital allowances and tax losses  (10,011)  (4,757)  -  (2,520)

123,695 32,861 116,025 21,070
Under/(over) provision in 
  prior years  962  (13,464)  2,115  (13,464)
Tax expense 124,657 19,397 118,140 7,606
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33. Dividends

Dividends recognised in the current year by the Bank are:

2010 2009
 Total  Total 

 Sen per  amount  Sen per  amount 
 share  RM’000  share  RM’000 

Final 2009 ordinary  3.25  100,000  -  - 
Final 2008 ordinary  -  -  2.60  80,000 

 3.25   100,000  2.60  80,000

�	
	��
���	������Q
�����$
������$
�����Q�
�
=��$
	�X
�X���	
?�#�?��?
��
������	
��
	��
=������$
\���
��?�?
!�
"����V��

+<<��
��
!^+��
��
!�<����+��<��
��?����\
�������
�������Q
	�
�
?�#�?��?
��\�V$�
��
���<<�<<<�<<<
�!^+�
���
��	
���

��?����\
������
��$$
V�
�������?
���
	��
�������$?����
�����#�$^
���
=������$
�	�	����	�
���
	��
������	
=������$
\���
?�

��	
 �����	
 	���
 �������?
 ?�#�?��?^
 
���
 ?�#�?��?�
 ��
 �����#�?
 V\
 	��
 �������$?���
 ��$$
 V�
 ������	�?
 ���
 ��
 �_��	\
 ��
 ��

������������
��
��	����?
���=	�
��
	��
=������$
\���
��?��Q
!�
"����V��
+<�<^

34. Earnings per share

���
V����
������Q�
���
�����
��{�
��
��
	��
�����
��?
	��
����
���
��$��$�	�?
V\
?�#�?��Q
	��
��	
���=	
���
	��
\���
V\
	��

���Q�	�?
�#���Q�
���V��
��
��?����\
������
��
�����
?����Q
	��
=������$
\���̂

Group Bank
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

���=	
����
��������Q
���������



����V�	�V$�
	�
�������$?����
   of the Bank 420,864 307,553 385,351 375,998

Number of ordinary shares in
   issue
   (’000)  3,078,724  3,078,724  3,078,724  3,078,724 

Basic EPS (sen) for:

��	
���=	
���
	��
\��� 13.67 9.99 12.52 12.21
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NOTES TO THE FINANCIAL STATEMENTS
31 December 2010 (continued)



35. &�++��+���	
��:
�����������	

���
 >���
��?
=������Q
��$�	�?
�����	���	�
��?
�����Q������
��
	��
�����
��?
	��
����
��	
���$�?�?
��
	����
=������$

statements are as follows:

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Disbursement of loans to 
   industries  4,728,253  8,704,751  4,728,253  8,704,751 
"����	
���?�	
��V��	�	��  21,823  44,818  21,823  44,818 
Corporate guarantees issued


V\
�
��V��?���\
	�
=������$



����	�����
���
���?�	
����$����
  granted to jointly controlled


������  792,295  557,445  445,155  411,335 

 5,542,371  9,307,014  5,195,231  9,160,904 

���
�V�#�
�����Q��	
$��V�$�	\
��
�������	�
Q�����	���
��
V���?
��
	��
��	�	��?��Q
V�$�����
��
	��
���?�	
����$����

Q���	�?
	�
����	$\
���	��$$�?
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�V�
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��
	��
�����
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	��
����
��	
���$�?�?
��
	����
=������$
�	�	����	�
���
��
��$$����

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Capital expenditure
   - approved but not 
        contracted for  102,126  69,316  30,982  33,771 

36. Capital adequacy

Capital management

Capital policy

���
�#���$$
�V����#�
��
����	�$
����Q����	
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	�
����	���
�
�	���Q
����	�$
�������
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	�
���#�?�
�����	������
���

V�������
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 ��?
 �V$�
 	�
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 �������
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 ��\
 ��	����$
 $�����^
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 $���
 ��	�
 	���
 �V����#��
 	��
 ����
 #����
 ����	�$

�������
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�����	��	
��\
V�����	��
��
=������$
���$	�^

171

Bank Pem
bangunan M

alaysia Berhad
 [16562-K]

2010 A
N

N
U

A
L REPO

RT

NOTES TO THE FINANCIAL STATEMENTS
31 December 2010 (continued)



36. Capital adequacy (contd.)

Capital Management (contd.)

Regulatory capital

*�
��?��
	�
������	
�	�
���?�	�?
��$���
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��
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+<�
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�+�
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The following table sets forth capital resources and capital adequacy for the Bank as at 31 December 2010.

 Bank 
 2010  2009 

 RM’000  RM’000 

Tier 1 capital
    Paid-up share capital 3,078,724 3,078,724
    Other reserves 3,789,822 4,051,809
Total Tier 1 capital 6,686,546 7,130,533

Tier 2 capital
    Governments grants and subsidies 672,502 868,114




������$
�$$������
���
V�?
��?
?��V��$
?�V	� - 302,957




��$$���#�
���������	
�$$������
¯  650,975  - 
Total Tier 2 capital 1,323,477 1,171,071

Total capital 8,192,023 8,301,604
Less: Investment in subsidiaries (930,296) (930,296)
Total capital base 7,261,727 7,371,308

¯
 {X�$�?��
��$$���#�
���������	
�$$������
��
 �������?
 $����
 ���	���	�?
 ����
����
+
����	�$
��
 	��
����
V\
���
��

RM14,232,000.
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36. Capital adequacy (contd.)

Capital Management (contd.)

Regulatory capital (contd.)

Breakdown of risk-weighted assets in the various categories of risk-weights:

 Bank 
 2010  2009 

 RM’000  RM’000 

10%  -  - 
20%  817,460  451,818 
50% 892,109 1,635,709
100% 20,228,154 21,280,036

21,937,723 23,367,563

��	���	
?�?����Q
�������?
?�#�?��?�

 Bank 
 2010  2009 

 RM’000  RM’000 
% %

����
����	�$
���� 31.31 30.51
��������Q�	�?
����	�$
�?�_���\
���� 33.10 31.55

����
?�?����Q
�������?
?�#�?��?�

����
����	�$
���� 30.85 30.09
��������Q�	�?
����	�$
�?�_���\
���� 32.65 31.12

Capital monitoring
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������
����	�$
��
�$���$\
����	���?
��?
���#�$\
����Q�?^
����?��
	��
��Q�$�	��\
����	�$
��_�������	
��
���
	��
����
��	�
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��	����$
����	�$
��_�������	
$���	

	��	
���$?
��	
��
�
V�|��
	�
	��
��Q�$�	��\
����	�$
��?
��
��
��?���	��
	��	
�|��?�
	��

Bank a “well capitalised” status. Internal capital limit and regulatory capital requirement shall be closely monitored, regularly 
reviewed and reported to Management and Board of Directors.
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37. �����
�����������	
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����V$�
��
��$��V$�
����������	^

 Group 
 2010  2009 

 RM’000  RM’000 

&��������
���������	
���
���	�:���:
��+���



��������
!��	�����:%

A subsidiary is being sued by its client alleging for losses and damages arising from the 
���������������
V�����
��
	��
V��?Q��Q
$���
��?
=������$
Q�����	��^
��
?������
��
=$�?

yet pending serving of the amended statement of claim.  15,196  15,196

�
 ��V��?���\
 ��
 ?����?��Q
 ��
 �����
 V���Q�	
 ��
 V\
 �
 �$���	
 ��
 ��Q$�Q����
 �����
 �����

has resulted in collateral being forfeited by the Government. Based on legal advice, the 
subsidiary has a fair chance in this case.  13,848  13,848 

>��Q����
����
�Q����	
�
��V��?���\
V\
�
������	\
?�#�$����
���
������
	��	
�
������	\

charged to one of the subsidiary’s client was void. The same property has been used by 
the subsidiary’s client as a collateral charged to the subsidiary. Therefore, the third party is 
claiming for the collateral from the subsidiary. The case was dismissed on 31 January 2011.  -  2,000 

 Bank 
 2010  2009 

 RM’000  RM’000 

���
����
��
?����?��Q
��
�����
V���Q�	
��
V\
�
�$���	
��
�����������	����
�����
�����

has resulted in collateral being disposed without informing the client. During the year, the 
court has striked out the claim and no appeal was made by the client.  -  20,000 
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38. Q�����:
�����
����	�����	
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 	���������
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�$�������
 ��
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=������$
�	�	����	��
	��
�����
��?
	��
����
���
	��
��$$����Q
	����������
��	�
��$�	�?
������
?����Q
	��
=������$
\����

 Bank 
 2010  2009 

 RM’000  RM’000 
Subsidiaries:
Rental income from a subsidiary   513  453 
Income from service level agreement  958  439 
Building maintenance - 540

39. Companies in the group

(a) The subsidiaries, all incorporated in Malaysia, are as follows:


�I���/�
������	�
���:

 by the Bank 

Name of the Company  2010  2009 ���������
���/���	
 %  % 

���V��Q����
>�����Q
����������

?�
��?  100.00  100.00 Lease, hire purchase   



=������Q�
���	����Q�




V$���
?��������Q
��?

   investment holding

Maju Nominees (Tempatan) Sdn Bhd  100.00  100.00 Nominee for the holding
   company

��'
���������

?�
��?�  100.00  100.00 Property investment

BPMB Urus Harta Sdn Bhd  100.00  100.00 Property investment

���V��Q����
{����

?�
��?  54.80  54.80 Investment manager and 
   provision of advisory,  
   consultancy and related   
   services pertaining to 
   investments

�$�V�$
�������
���	���
�����?  90.00  90.00 Venture capital investment

Emerald Upline Sdn Bhd  100.00  100.00 Ship-owning

�
*�
���V����
#�$��	��\
$�_��?����
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39. Companies in the group (contd.)

�V�
 "�	��$�
��
��V��?���\
���������
��
�$�V�$
�������
���	����
�����?�
�$$
��
�����
���
���������	�?
��
��$�\����
���
��

follows:


�I���/�
������	�
���:

 by the Group

Name of the Company  2010  2009 ���������
���/���	
 %  % 

������
��#�Q����

?�
��?  70.00  70.00 Ship-owning

*�	��
��#�Q����

?�
��?  70.00  70.00 Ship-owning

��$��
��#�Q����

?�
��?  70.00  70.00 Ship-owning

­���
��#�Q����

?�
��?  70.00  70.00 Ship-owning

��\��Q
��#�Q����

?�
��? 70.00  70.00 Ship-owning


���
��#�Q����

?�
��? 70.00  70.00 Ship-owning

�����
��#�Q����

?�
��? 70.00  70.00 Dormant

�$��\
*�����#�

?�
��? 100.00  100.00 Investment holding

GMV-ALAM Sdn Bhd (f.k.a. Synergy Sparkle Sdn Bhd) 100.00  100.00 Investment holding

������Q����

?�
��?
��̂ �^�^
�����Q�
��$��

?�
��?� 100.00 100.00 Investment holding

Tegas Senja Sdn Bhd1  -  100.00 Investment holding

�������	���

?�
��?
��̂ �^�^
��$��
*�������

?�
��?�
 100.00  100.00 Investment holding

GMV-Efogen Sdn Bhd (f.k.a. GMV-Orion Sdn Bhd) 100.00  100.00 Investment holding

������Q����$

?�
��?
��̂ �^�^
��?�$��
�������

?�
��?� 100.00  100.00 Investment holding
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39. Companies in the group (contd.)

�V�
 "�	��$�
��
��V��?���\
���������
��
�$�V�$
�������
���	����
�����?�
�$$
��
�����
���
���������	�?
��
��$�\����
���
��

follows: (contd.)


�I���/�
������	�
���:

 by the Group

Name of the Company  2010  2009 ���������
���/���	
 %  % 

GMV-Orkim Sdn Bhd (f.k.a. Megakey Ventures Sdn Bhd) 100.00  100.00 Investment holding

�����|�����

?�
��?  100.00 100.00 Investment holding
 (f.k.a. Megan Metropolis Sdn Bhd)

GMV-Global Sdn Bhd (f.k.a. Oriental Point Sdn Bhd)  100.00 100.00 Investment holding

GMV-Jasa Sdn Bhd  (f.k.a. Magna Jubilee Sdn Bhd)  100.00  100.00 Investment holding

GMV-Omni Sdn Bhd  (f.k.a. Implikasi Hebat Sdn Bhd)  100.00  100.00 Investment holding

GMV-Borcos Sdn Bhd  100.00  100.00 Investment holding
  (f.k.a. Exiwealth Resources Sdn Bhd)

1
��Q��

����

?�
��?
���
V���
�	����
�|
����
	��
��Q��	��
��
���������
��	�
�|��	
����
�
��Q��	
+<�<�
V���Q
	��
?�	�
��

��V$������
��
	��
�����
��
�	�����Q
�|
�������	
	�

�����
!<����
��
	��
���������
��	�
����
��
	��
��¡���^
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39. Companies in the group (contd.)

���
 "�	��$�
��
��V��?���\
���������
��
�$��\
*�����#�

?�
��?�
�$$
��
�����
���
���������	�?
��
��$�\����
���
��
��$$����


�I���/�
������	�
���:

 by the Group

Name of the Company  2010  2009 ���������
���/���	
 %  % 

�����	�
��#�Q����

?�
��?  70.00  70.00 Ship-owning

����$�
��#�Q����

?�
��?  70.00  70.00 Ship-owning

��	��
��#�Q����

?�
��?  70.00  70.00 Ship-owning

­������
��#�Q����



?�
��?  70.00  70.00 Ship-owning

�\�
��#�Q����

?�
��?  70.00  70.00 Dormant

�?�
 "�	��$�
��
��V��?������
��
���V��Q����
>�����Q
����������

?�
��?�
�����
���
���������	�?
��
��$�\����
���
��
��$-
lows:


�I���/�
������	�
���:

 by the Group

Name of the Company  2010  2009 ���������
���/���	
 %  % 

PLC Credit & Factoring Sdn Bhd  100.00  100.00 ����
��������
=������Q�



���=����Q
��?
���	����Q�
   insurance agency and



$�¥�Q
��	
���������^

BI Credit & Leasing Berhad  100.00  100.00 Credit and leasing 

(e) Details of a subsidiary company of BI Credit & Leasing Berhad, which is incorporated in Malaysia, are as follows:


�I���/�
������	�
���:

 by the Group 

Name of the Company  2010  2009 ���������
���/���	
 %  % 

KIB Nominee (Tempatan) Sdn Bhd  100.00  100.00 Nominee services
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40. Assets held for sale
 Group 

 2010  2009 
RM’000 RM’000

As at 1 January  79,402 -
���$����=�?
����
������	\�
�$��	
��?
�_������	  -  79,402 
Disposed of during the year  (79,402)  - 
As at 31 December  -  79,402 

41. K��������
��	���+���	
��	_

K��������
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$�_��?�	\
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��?
�����
	�
��������
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�?#����
�|��	�

��
	��
=������$
�����������
��
	��
�����^

 
As part of the Group’s strategy to integrate the management and control of risks across the various risk segments, a dedicated 
�������
�����
��
	��
�����
����
����Q����	
���
��	�V$����?^
 
Financial risks management is carried out through risk assessment and reviews, internal control systems and adhered to 
�����
=������$
����
����Q����	
��$������
�����
���
�����	�?
	�
��?
�����#�?
V\
	��
����?
��
"����	���^

���
����?
�$��

approves the treasury policies, which cover the management of these risks.

���
����
�����
��
=������$
�����
����?
V\
	��
�����
���
��	
��	
��
��$$����


(a) Credit risk

���?�	
 ����
 ��
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 $���
������Q
 ����
���	�����
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����	��������
 ���$��Q
	�
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=������$
���	���	��$

�V$�Q�����^
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	����Q�
$��?��Q
?��������
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����	�	�?
V���?
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���#��$��Q
V�������
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���?�����^
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���������
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�$��
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	�
������
�?�������
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���?�	

��$�����
��?
	�
��	�V$���
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$���
���Q�������
�����#�$�
?������	�����
?��V�������	
��?
���$����	^
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41. K��������
��	���+���	
��	_
!����:;%

(a) Credit risk (contd.)

���
�����
����
����Q����	
��
�������$\
��#�$#�?
��
����Q��Q�
��������Q
����	
_��$�	\�
��#����
������	�����
$���	�

�����?��Q
	�
#������
��	�Q�����
����
��
���	����
��?
��������
��Q���	
��?
����	����Q
���?�	
�����$��
����^

*�?��	�\

risk is also evaluated and monitored, as dynamic changes in the economic environment has a direct impact on the 
Bank’s assets quality.

���
 ��	����$
���?�	
 ����
����Q
�\�	��
��
 ��
�$���
	�
�������
	��
���?�	
���	������
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����
���	����̂ 
 
���
������\

�V����#��
���
	�
���#�?�
�
������	��	
��������
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����
Q��?��Q
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	��
�������
V��������
��?
	�
�������
	��
����
��

?����$	
V\
V��������
�V����#�$\^

*�	����$
���Q$�
���	����
$���	
���
��Q�$��$\
����	���?
	�
��������
	��
����
��
�#���������	�����^

���
�#���$$
���?�	

risk management is subject to an ongoing process for reviewing and enhancement.
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 ����
 ���������	
 ��?
 ����Q
 ��
 $���
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 V���Q
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 ���������
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 $����^
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�������#�
���?�	
���������
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�
�����=�?
$���	^
 
Credit risk exposures are managed through a robust credit monitoring process. The process includes monitoring of 
����
���=$�
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���?�	
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of asset impairment. Meanwhile, audit is periodically performed to ensure that credit policies and procedure are 
complied with. 
 
��$$�	���$
 ��
 	����
�����#��
�����V$�
	�
���Q�	�
	��
���?�	
 ����
������?^
���
#�$��
��
 	��
��$$�	���$
 ��
����	���?

�����?���$$\
	����Q�
���_���	
#�$�����^
���
����
	\���
��
��$$�	���$
	����
V\
	��
����
���
=X�?
����	�
=�����?
V\

the Bank which include plant, machinery and equipment, land and building and vessels. Policies and processes are in 
place to monitor collateral value.
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41. K��������
��	���+���	
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(a) Credit risk (contd.)

(i) Credit exposure

Note Group
2010 

RM’000

Bank
2010 

RM’000

��
�������
	�����
Cash and short term deposits 3 3,832,993 3,084,990
Deposits and placements with banks 


��?
�	���

=������$
����	����� 4 238,302 238,256
Financial investments available-for-sale 5 1,852,455 1,846,263
Financial investments held-to-maturity 6 265,124 265,102
Amount due from MOF 1,191,733 1,191,733
>�����
�?#�����
��?
=������Q 7 21,435,096 21,321,719
Others 210,531 34,962

29,026,234 27,983,025
Other assets not subject to credit risk 1,004,687 1,269,465

30,030,921 29,252,490

�I
�������
	�����
Commitments 35(a) 5,542,371 5,195,231

35,573,292 34,447,721
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(a) Credit risk (contd.)

!���%
`��		
����	
���
����:
��	�:
��
��������
�����
��
���
[��_�

 Neither   Past due 
Group  past due  but not 
2010  nor impaired  impaired 
W+�����:
  Total 

 RM’000  RM’000  RM’000  RM’000 

Highest safety  7,470,038  -  -  7,470,038 
Adequate safety  1,814,696  159  -  1,814,855 
Moderate safety  4,520,281  203,472  -  4,723,753 
Low safety  6,141,535  60,079  -  6,201,614 
High risk  821,289  59,637  -  880,926 
Very high risk  -  -  -  - 
Impaired  -  -  2,866,659  2,866,659 

 20,767,839  323,347  2,866,659  23,957,845 

 Neither   Past due 
 past due  but not 

Bank  nor impaired  impaired 
W+�����:
  Total 
2010  RM’000  RM’000  RM’000  RM’000 

Highest safety 7,742,033  -  - 7,742,033
Adequate safety  1,814,696  -  -  1,814,696 
Moderate strategy  4,442,375  188,866  -  4,631,241 
Low safety  5,972,542  15,434  -  5,987,976 
High risk  816,374  50,640  -  867,014 
Very high risk  -  -  -  - 
Impaired  -  -  2,617,103  2,617,103 

20,788,020  254,940  2,617,103 23,660,063

186

Ba
nk

 P
em

ba
ng

un
an

 M
al

ay
si

a 
Be

rh
ad

 [1
65

62
-K

]
20

10
 A

N
N

U
A

L 
RE

PO
RT

NOTES TO THE FINANCIAL STATEMENTS
31 December 2010 (continued)



41. K��������
��	���+���	
��	_
!����:;%

(a) Credit risk (contd.)

!�/%
 �����
�����	�	
��
��	�
:��
���
���
�+�����:
��:
�+�����:
����	V
�:/����	
��:
��������

���$\���
��
$����
��?
�?#�����
	��	
���
���	
?��
V�	
��	
�������?
V���?
��
	��
�����
��?
������
��	����$
���?�	
����Q

system are as follows:

 Group  Bank 
 2010  2010 

 RM’000  RM’000 
Impaired:
0 months overdue  475,024  475,024 
1 month overdue  95,211  95,211 
2 months overdue  73,126  73,126 
3 months overdue  117,969  117,969 
�
!
���	��
�#��?��  2,105,329  1,855,773 

 2,866,659  2,617,103 
Past due but not impaired:
1 Month Overdue  106,591  83,234 
2 Months Overdue  150,776  121,066 
3 Months Overdue  65,980  50,640 

 323,347  254,940 

!/%
 &���������
��:
���:��
�������+���
���
����	V
�:/����	
��:
��������

Collateral represents the asset pledged by a customer and/or a third party on behalf of the customer, in whole or in part, 
	�
������
�
���?�	
�X������
��?���
��	����$
���?�	
�X������
��	�
	��
�����
��?
��V���	
	�
���¡���
��
	��
�#��	
��
?����$	^


Collateral provides to the Bank with a secondary repayment source, i.e. a source of fund to help recover its investment should 
the customer is unable to repay the facility obtained from the Bank. 
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(a) Credit risk (contd.)

!/%
 &���������
��:
���:��
�������+���
���
����	V
�:/����	
��:
��������
!����:;%

���
�����
��?
	��
����
���$$
�����?��
�������Q
	��
��$$�	���$
V���?
��
�	�
�����	�V�$�	\�
�������V�$�	\�
�	�V�$�	\�
	��������V�$�	\�

speed in realising the collateral value, enforceability and free from encumbrances. The collateral types and amounts held by 
the Group and the Bank are as follows:

2010 
�	�+���:

 fair value 

Group  Secured  Unsecured  Total  of collateral 
 RM’000  RM’000  RM’000  RM’000 

Past due but not impaired  254,940  71,291  326,231  307,004 
Impaired  2,230,154  636,505  2,866,659  2,129,419 

 2,485,094  707,796  3,192,890  2,436,423 

Bank

Past due but not impaired  254,940  -  254,940  307,004 
Impaired  2,103,252  513,851  2,617,103  2,129,419 

 2,358,192  513,851  2,872,043  2,436,423 

{����	�?
����
#�$��
��
��$$�	���$
���
������?
���	
?��
V�	
��	
�������?
��?
�������?
$�����
�?#�����
��?
=������Q�

2010 ��������	V

equipment

Group  and vessels  Cash  Total 
RM’000 RM’000  RM’000 

Past due but not impaired  304,314  2,690  307,004 
Impaired  2,119,786  9,633  2,129,419 

 2,424,100  12,323  2,436,423 

Bank
Past due but not impaired  304,314  2,690  307,004 
Impaired  2,119,786  9,633  2,129,419 

 2,424,100  12,323  2,436,423 
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(a) Credit risk (contd.)

(vi) Restructured items

���	���	���?
 $����
 ������
 	�
 	��
 =������$
 ����	�
 	��	
 ���$?
 �	�������
 V�
 ���	
 ?��
 ��
 �������?
 �����
 	����
 ��

���?����	�$
��#�����
��
	��
��������$
	����
��?
���?�����
��
	��
����$�	\^

���	���	����Q
���$$
V�
�����?���?
����
	��

���	������
V�������
��
��$$
#��V$�
��?
��
�X���	�?
	�
������
#��V$�
����
	��
���	���	����Q^
���
	�	�$
���	���	���?
$����

��$?
V\
	��
�����
��?
	��
����
�	��?
�	
����!��^�
��$$���
��?
����!��^�
��$$���
�������#�$\^

(vii) Credit quality for treasury credit risk exposures

���
	�V$�
V�$��
�����
	������\
���?�	
����
�X�������
V\
	��
������	
����	���������
����Q�

2010
 Group  Bank 
 RM’000  RM’000 

�#��$�V$��������$�
��#��	���	
���������

Sovereign 40,471 40,471 
AAA 189,273 189,273 
AA 562,126 562,126
A  231,487  231,487 
BBB 41,518 41,518
Non-rated 787,580 781,388

1,852,455 1,846,263

��$?�	����	���	\
���������

Long term
AAA  184,949  184,949 
BBB  79,576  79,576 
BB  577  577 
Non-rated  22  - 

 265,124  265,102 
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(b) Market risk

!�%
 K������
��������
��	_

The Group is exposed to foreign currency risk as a result of its borrowings made in currencies other than Ringgit 
Malaysia.  The Group’s policy in managing its exposure to foreign currency risks is by hedging through forward contract 
deals.

���
��	
����?Q�?
=������$
����	�
��?
=������$
$��V�$����
��
	��
�����
��?
	��
����
	��	
���
��	
?�������	�?
��
�	�

��������$
�������\
���
��
��$$����

 

"��
��������
�		��	Y!���������	%
���:
��

���^���������
���������	

K��������
��������
��
���
`����  Ringgit  

 Malaysia  Total 
 RM’000  RM’000 

Euro (EUR)  (132,912)  (132,912)
Japanese Yen (JPY)  (974,110)  (974,110)
United states dollar (USD)  (27,752)  (27,752)

K��������
��������
��
���
[��_

EUR  (132,912)  (132,912)
JPY  (974,110)  (974,110)

���
	�V$�
V�$��
����
	��
�����
��?
	��
������
�����Q�
�������\
������#�	\
V���?
��
�������V$�
�����V$�
��#����	�

in foreign exchange (FX) rates. 

�I���
��
�����Y��		 �I���
��
������

Group

Strengthening/
*��_�����
��


K�
����
(+/-)

 %

W�����	�
��
K�
����

RM’000

Decrease in
K�
����

RM’000

W�����	�
��
K�
����

RM’000

Decrease in
K�
����

RM’000

USD 10  (2,775)  2,775  (2,775)  2,775 
EUR 10  27,676  40,968  27,676  40,968 
JPY 10  (16,992)  (4,356)  (16,992)  (4,356)

Bank

EUR 10  27,676  40,968  27,676  40,968 
JPY 10  (16,992)  (4,356)  (16,992)  (4,356)
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(b) Market risk (contd.)

!��%
 W�����	�
����
��	_

*�	����	
��	�
����
��
	��
�����	

	�
������Q�
��?
��������
#�$��
��
	��
�����
?��
	�
���	������
��
��	����	
��	��^
 
*�	����	
��	�
�X������
������
����
	��
?�|�������
��
	��
��	������
��?
��������Q
?�	��
��
����	��
$��V�$����
��?
�|�
V�$����
����	
�	���^
�����
�����	����
���
���#�$\
����	���?
��?
����Q�?
��
���	
��
	��
�#���$$
��	����	
��	�
����

management process which is conducted in accordance with the Group’s policies as approved by the Board.

The Group may be exposed to a loss in earnings due to the interest rates structure of the balance sheet arising from 
��	����	
��	��
��?
\��$?
���#��
����Q��^

���
������#�	\
	�
��	����	
��	��
������
����
	��
�����	����
��
	��
��������Q

��	���
����
����
��?
�	���
������	������
��
	��
����	�
��?
	����
���������?��Q
$��V�$�	\
���?��Q^
���
�����
����Q��

�	�
��	����	
��	�
����
�X������
	����Q�
	��
���
��
=X�?������Q
��	�
?�V	�
��?
=������$
���	�����	�^

���
	�V$�
V�$��
����
	��
������
��	
��	����	
������
������#�	\
V���?
��
�����V$�
����$$�$
����
��
��	����	
��	�^

Group Bank
W+����
��

 W+����
��
 W+����
��
 W+����
��


����� equity ����� equity
RM’000 RM’000 RM’000 RM’000

*�	����	
��	�
�
����$$�$
����

+ 50 basis points 160,420 160,420 160,420 160,420
- 50 basis points  (160,420)  (160,420)  (160,420)  (160,420)
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(c) Liquidity risk

>�_��?�	\
 ����
 ��
 	��
 ����
 	��	
��
��	�������
��$$
������	��
?����$	\
 ��
 ������Q
 ���?�
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���	
 �	�
 ������	
��?
 ��	���

��\���	
�V$�Q�����
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��	�
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�V$�Q�����
����
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��$$
?��^
 
���
$�_��?�	\
��?
����
���
�����
���

����Q�?
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����	�����Q
�
?�#����	\
��
���?��Q
�������
��?
�����?��Q
?�V	
����\���	�
�#��
�
���Q�
��
��	������^

The Group manages its liquidity requirement on a day-to-day basis to ensure that funds are readily available for its 
���������$
���?��
��	�?����$�
��
?�����	�
��?
����\���	�
	�
���?
���#�?���^

���
�����
��\
�����
���?�
$���$$\
��?

Q$�V�$$\
��	���
	����Q�
Q�#������	�	��Q�#������	
�����Q����	�
��
?����	
��Q�������^

�	���
�������
��
���?��Q

through the capital market are being explored on an on-going basis to ensure a diversity of funding source.
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Group  Value 
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  Value 
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RM’000 RM’000 RM’000 RM’000
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=������Q 21,435,096 21,706,337  20,027,407 19,736,080
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Redeemable notes  4,491,287  4,585,050  1,990,325  1,919,957 
Term loans  9,901,658  9,164,347  8,613,109  7,760,489 
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���$���V$�^
 *�
 ������	
 ��
 ��#������	
 ������	���	���
 $�����
 	��
 ����
 #�$���
 ���
 �����	�?
 ����
 	����Q
 ��	�
 ������	

	��
��#������	
�����������
�����#�?
��
	����
 $����^
'��
�������������Q
 $�����
 	��
 ����
#�$���
���
?����?
	�

�����X���	�
	��
����\��Q
#�$����
��	
��
�$$�������
���
V�?
��?
?��V��$
?�V	�
��?
=������Q^

!�%
 Z���	��	
���+
&�	��+��	V
Z���	��	
��:
�����+���	
��
[��_	
��:
�����
K��������
W�	������	

���
����
#�$���
��
?�����	�
��\�V$�
��
?����?
��?
?�����	�
��?
�$������	�
��	�
��	������
��
$���
	���
���
\���

�����X���	�
	����
����\��Q
#�$���
?��
	�
	��
��$��#�$\
����	
��	���	\
��
	����
���	�����	�^
���
����
#�$���
��
=X�?

?�����	�
��?
�$������	�
��	�
��������Q
��	������
��
����
	���
���
\���
���
�����	�?
V���?
��
?������	�?
����

����
����Q
���$���V$�
��	��
������	$\
�|���?
���
?�����	�
��?
�$������	�
��	�
����$��
��������Q
��	������^
���
����

#�$��
��
*�$����
?�����	�

���
�����	�?
	�
�����X���	�
	����
����\��Q
#�$���
��
	��
���=	
��	��
���
?�	������?
�	
	��

��?
��
	����
��$?��Q
�����?�
V���?
��
	��
��	��$
���=	�
Q�����	�?
����
	��
����	�
��#��	�?^

(f) Redeemable Notes

���
����
#�$���
���
�����	�?
V���?
��
�X���	�?
��	���
����
����
��
������
��?
����
#�$��
��\���	�
��?
?������	�?

at their quoted bid prices at balance sheet date or prevailing rates at balance sheet date obtained for similar notes 
��	�
����$��
��	�������
�����
���$���V$�^

(g) Term Loans

���
����
#�$���
���
�����	�?
V���?
��
�X���	�?
��	���
����
����
��
���	���	��$
���	�$���	
��\���	�
��?
?������	�?

�	
���#��$��Q
��	��
�	
V�$����
����	
?�	�
�V	����?
���
����$��
$����
��	�
����$��
��	�������
�����
���$���V$�^
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�|����
��
�	
!�
"���V��
+<�<
��?
����$	�
���
	��
=������$
\���
��?�?
��
	���
?�	�
��?��
	��
*�$����

������Q

V�������
��
	��
�����
���$?�?
��
	��
�����
=������$
�	�	����	�
���
���������?
��
��$$����

F����+���	
��
��������
��	����

As at 31 December 2010

 Group  Bank 
 Note  2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 
Assets

Cash and short-term funds  (a) 466,985 13,174 455,969 5,717
Deposits and placements 



��	�
=������$
����	�����  (b) 188,256 2,554 188,256 2,554
Financial investments - 
   available-for-sale (“AFS”)  (c) 137,225 - 137,225 -
�?#�����
��?
=������Q  (d) 2,458,745 2,061,171 2,458,744 2,061,171
Other assets  (e) 4,364 1,342 4,364 1,341
Deferred tax assets 1,298  - 1,298  - 
Total assets 3,256,873 2,078,241 3,245,856 2,070,783

���������	

�	���
$��V�$����  (f) 176,107 197,749 167,222 186,811
Deposit from customers  823,800  204,000  823,800  204,000 
Long term advances  502,515  502,515  502,515  502,515 
Redeemable notes  900,000  400,000  900,000  400,000 
Deferred income  139,977  -  139,977  - 
Islamic general fund 714,474  773,977 712,342  777,457 
��	�$
$��V�$����
��?

   Islamic banking funds 3,256,873 2,078,241 3,245,856 2,070,783

Commitments and



�����Q������  (n)  4,395,405  3,733,858  4,395,405  3,733,858 
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 Group  Bank 
 2010  2009  2010  2009 

 Note  RM’000  RM’000  RM’000  RM’000 

W���+�
	����+���	



���
���
��������
  year ended 31 December 2010

Income derived from 
  investment of
  depositors’ funds  (g)  28,259  1,902  28,259  1,902 
Income derived from 
  investment of
  shareholder’s funds  (h)  162,460  161,442  161,349  163,221 
Allowance for losses 


��
=������Q
��?
  advances  (i)  (63,507)  (86,783)  (68,089)  (83,306)
���=	
�_��$������  1,071  (1,071)  1,071  (1,071)
  reserve

Total distributable income  128,283  75,490  122,590  80,746 

*�����
����V�	�V$�
  to the depositors  (j)  (11,602)  (866)  (11,602)  (866)

Total net income  116,681  74,624  110,988  79,880 

Overhead expenses  (k)  (568)  (1,022)  (487)  (506)
Finance cost  (l)  (35,894)  (22,800)  (35,894)  (22,800)

���=	
V�����
	�X����
   and Zakat  80,219  50,802  74,607  56,574 

��X����
��?
¬���	  (m)  (1,959)  (150)  (1,959)  (150)
���=	
����
	�X����
   and Zakat  78,260  50,652  72,648  56,424 

���=	
���
	��
\���  78,260  50,652  72,648  56,424 
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Statements of comprehensive income
K��
���
��������
����
��:�:
#?
Z���+���
@�?�

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

���=	
���
	��
\���  78,260  50,652  72,648  56,424 

Other comprehensive income
��	
Q���
��
��#�$�����
��




=������$
��#��	���	�
   available-for-sale  (3,895)  -  (3,895)  - 
Other comprehensive
    income for the year,
    net of tax  (3,895)  -  (3,895)  - 
Total comprehensive income
   for the year, net of tax  74,365  50,652  68,753  56,424 

Total comprehensive income 



�����������
���
   Shareholders of the Bank  74,365  50,652  68,753  56,424 
   Minority interests  -  -  -  - 

 74,365  50,652  68,753  56,424 
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Statements of changes in equity

 Unrealised
 Capital  holding  Retained 

 funds  reserve 
�����	
  Total 
 RM’000  RM’000  RM’000  RM’000 

Group

As at 1 January 2009  587,626  -  135,699  723,325 
��	
���=	
���
	��
\���  -  -  50,652  50,652 
As at 31 December 2009,  587,626  -  186,351  773,977 
  as previously stated
{|��	
��
�?����Q
'�

�!�  -  (133,868)  (133,868)
At 1 January 2010, as restated  587,626  -  52,483  640,109 
��	
���=	
���
	��
\���  -  -  78,260  78,260 
Other comprehensive income:


�����$���?
��	
$���
��
��#�$�����


��
=������$
��#��	���	�
  available-for-sale  - (3,895)  -  (3,895)
As at 31 December 2010  587,626  (3,895)  130,743  714,474 

Bank

As at 1 January 2009  597,400  -  123,633  721,033 
��	
���=	
���
	��
\���  -  -  56,424  56,424 
As at 31 December 2009,  597,400  -  180,057  777,457 
  as previously stated
{|��	
��
�?����Q
'�

�!�  -  -  (133,868)  (133,868)
At 1 January 2010, as restated  597,400  -  46,189  643,589 
��	
���=	
���
	��
\���  -  -  72,648  72,648 
Other comprehensive income:


�����$���?
��	
$���
��
��#�$�����


��
=������$
��#��	���	�
  available-for-sale  - (3,895)  -  (3,895)
As at 31 December 2010  597,400  (3,895)  118,837  712,342 
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&�	�
'�*
	����+���	
���
���
��������
����
��:�:
#?
Z���+���
@�?�

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

&�	�
'�*	
���+
��������
���/���	

���=	
V�����
	�X
��?
¡���	  80,219   50,802  74,607   56,574

Adjustments for:
�$$������
���
?��V��$
?�V	�
��?
=������Q  -  100,826  -  96,220 
�$$������
���
?��V��$
?�V	
��?



=������Q
������
V���  -  (14,799)  -  (12,914)
����
��
��$�
��
=������$
��#��	���	�
   available-for-sale  (5,313)  -  (5,313)  - 
Individual impairment allowance  65,728  -  62,018  - 
��$$���#�
���������	
�$$������  6,071  -  6,071  - 
��?
?�V	�
������
�|  -  2,129  -  - 
Provision for zakat  (1,959)  -  (1,959)  - 
���=	
�_��$������
�����#�  (1,071)  1,071  (1,071)  1,071 

�������Q
���=	
V�����
������Q
   capital changes  143,675  140,029  134,353  140,951 
Changes in working capital:
Other assets  (3,024)  6,270  (3,024)  6,269 
�	���
$��V�$����  (23,231)  (804,928)  (17,468)  (800,605)
Deposits & placements with


=������$
����	�����  (185,702)  11,218  (185,702)  11,218 
Deposit from customers  619,800  204,000  619,800  204,000 
�?#�����
��?
=������Q  (459,552)  316,635  (459,552)  311,176 
����
Q�����	�?
����
���������  91,966  (126,776)  88,407  (126,991)
Zakat paid  -  - 
Net cash generated/(used in)



�������Q
���#����  91,966  (126,776)  88,407  (126,991)

&�	�
'�*	
���+
��/�	���
���/���	

��������
��
=������$
��#��	���	�  (209,389)  -  (209,389)  - 
��	
����
���?
��
��#����Q
���#����  (209,389)  -  (209,389)  - 

212

Ba
nk

 P
em

ba
ng

un
an

 M
al

ay
si

a 
Be

rh
ad

 [1
65

62
-K

]
20

10
 A

N
N

U
A

L 
RE

PO
RT

NOTES TO THE FINANCIAL STATEMENTS
31 December 2010 (continued)



43. W	��+��
���_���
��	���		
!����:;%

&�	�
'�*
	����+���	
���
���
��������
����
��:�:
#?
Z���+���
@�?�
!����:;%

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

&�	�
'�*	
���+
��������
���/���	

Proceeds from disposal/maturity



=������$
��#��	���	  71,234  71,234 
Proceeds of redeemable notes  500,000  -  500,000  - 
Net cash generated from 



=������Q
���#�	\  571,234  -  571,234  - 

Cash and cash equivalents (Note A)

Net increase/(decrease) in cash
   and cash equivalents  453,811  (126,776)  450,252  (126,991)
Cash and cash equivalents at
   beginning of year  13,174  139,950  5,717  132,708 
Cash and cash equivalents at end
   of year  466,985  13,174  455,969  5,717 

(A) Cash and Cash Equivalents

����
��?
����
�_��#�$��	�
���$�?�?
��
	��
����
���
�	�	����	�
��������
	��
��$$����Q
V�$����
����	
�����	��

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Cash and short term funds  466,985  13,174  455,969  5,717 
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(a) Cash and short-term funds

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Cash and bank balances with



=������$
����	�����  12,253  7,615  1,237  158 
Money at call and deposit
   placements maturing 
   within one months        454,732  5,559  454,732  5,559 

 466,985  13,174  455,969  5,717 

!�%
 Z���	��	
��:
�����+���	
*���
��������
��	������	

 Group  Bank 
 2010  2009  2010  2009 

 RM’000 
 RM’000 

 RM’000 
 RM’000 

Licensed banks  188,256  2,554  188,256  2,554 

!�%
 K��������
��/�	�+���	
^
�/�������^���
	���
!|�KF}%

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

At fair value

��_��	�?
����������
  (In Malaysia)



���#�	�
?�V	
���������  137,225  -  137,225 -

 137,225  -  137,225  - 
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(d) �:/����	
��:
��������

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Bai Bithaman Ajil  285,626  231,580  253,475  200,695 
Bai’ Inah - BIN  172,799  157,236  172,799  157,236 
Al-Ijarah  23,910  29,615  23,771  29,476 
����*�����  4,333,656  3,090,999  4,333,656  3,090,999 
Ijarah Muntahia 
   Bitamalik - IJM  394,375  228,707  394,375  228,707 
Bai’ Murabahah - BAM  123,654  77,533  123,654  77,533 
Murabahah Dayn  6,005  1,477  6,005  1,477 
Bai’ Dayn  1,894  -  1,894  - 

	�|
>���  27,438  29,046  27,438  29,046 
AITAB  567  578  -  - 
Unearned income  (2,409,228)  (1,544,594)  (2,407,955)  (1,543,317)
Gross advances and 
=������Q  2,960,696  2,302,177  2,929,112  2,271,852 

Allowance for impaired


=������Q�
- individual assessment 
  allowance  (464,446)  -  (432,863)  - 
�
��$$���#�
���������	
   allowance  (37,505)  -  (37,505)  - 
�
�����=�
�$$������  -  (209,822)  -  (179,497)
- general allowance  -  (31,184)  -  (31,184)

 (501,951)  (241,006)  (470,368)  (210,681)

��	
�?#����
��?
=������Q  2,458,745  2,061,171  2,458,744  2,061,171 

���
 ���
��	���	\
�	���	���
��
	��
Q����
�?#�����
��?
=������Q
���
��
��$$����

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

�����#�V$�
����
�+
���	��  2,307,982  1,820,368  2,285,302  1,799,607 
Receivable within 12 months  652,714  481,809  643,810  472,245 

 2,960,696  2,302,177  2,929,112  2,271,852 
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 �:/����	
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��������
!����:;%

����
 ��#����	�
��
�������?
=������Q
�?#�����
��?
=������Q
���
��
��$$����

 Group  Bank 
 2010  2009  2010  2009 

W+�����:
��������  RM’000  RM’000  RM’000  RM’000 

Balance as at 1 January
- as previously stated  435,867  -  274,769  - 
�
�|��	
��
�?����Q

   FRS 139  157,771  -  157,771  - 
At 1 January, as restated  593,638  352,108  432,540  149,390 
Impaired during the year  189,611  128,680  189,611  125,379 
���$����=�?
��

   non-impaired  -  (5,083)  -  - 
Recovered during the
  year  (18,115)  (3,851)  (5,870)  - 
�����	
������
�|  (23,442)  (35,987)  -  - 
Balance at end of year  741,692  435,867  616,281  274,769 

����
��
Q����
�������?�
  NPL to gross loans and


=������Q 25.05% 18.93% 21.04% 12.09%

¯
�����
�������?
=������Q
��
�
��
     gross advances and





=������Q
��
�	
�
������\





+<�<�
���	�	�?
���
	��
�|��	






��
�?����Q
'�

�!�^ 25.79% 19.04%
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!:%
 �:/����	
��:
��������
!����:;%

�����
 ��#����	�
��
�$$������
���
�������?
=������Q
�?#�����
��?
=������Q
���
��
��$$����

 Group  Bank 
W�:�/�:���
�		�		+���
  2010  2009  2010  2009 



����*����  RM’000  RM’000  RM’000  RM’000 

Balance as at 1 January
- as previously stated  209,822  -  179,497  - 
�
�|��	
��
�?����Q

   FRS 139 191,348  - 191,348  - 
At 1 January, as restated  401,170  -  370,845  - 
Allowance made during the year 65,728 62,018 
�����	
������
V���  (2,452)  -  -  - 
Balance at end of year  464,446  -  432,863  - 

 Group  Bank 
&������/�
�		�		+���
  2010  2009  2010  2009 



����*����  RM’000  RM’000  RM’000  RM’000 

Balance as at 1 January
- as previously stated  -  - 
�
�|��	
��
�?����Q

   FRS 139  31,434  -  31,434  - 
At 1 January, as restated  31,434  -  31,434  - 
Allowance made during the year  6,071  -  6,071  - 
Balance at end of year  37,505  -  37,505  - 

 Group  Bank 
 2010  2009  2010  2009 

F������
����*�����  RM’000  RM’000  RM’000  RM’000 

Balance as at 1 January
- as previously stated  209,822   110,670  179,497   83,277
�
�|��	
��
�?����Q

   FRS 139  (209,822)  -  (179,497)  - 
At 1 January, as restated  -  110,670  -  83,277 
Allowance made during the year  -  100,826  -  96,220 
�����	
������
V���  -  (1,674)  -  - 
Balance at end of year  -  209,822  -  179,497 
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�����
 ��#����	�
��
�$$������
���
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=������Q
�?#�����
��?
=������Q
���
��
��$$���
����	?^��

 Group  Bank 
 2010  2009  2010  2009 

`������
����*�����  RM’000  RM’000  RM’000  RM’000 

Balance as at 1 January
- as previously stated  31,184 44,309  31,184  44,098
�
�|��	
��
�?����Q

   FRS 139  (31,184)  -  (31,184)  - 
At 1 January, as restated  -  44,309  -  44,098 
�����	
������
V���  -  (13,125)  -  (12,914)
Balance at end of year  -  31,184  -  31,184 

As a % of gross loans, advances


��?
=������Q
$���
�����=�
  provisions  - 1.5%  - 1.5%

(e) Other assets
 Group  Bank 

 2010  2009  2010  2009 
 RM’000  RM’000  RM’000  RM’000 

Other receivables  4,364  1,342  4,364  1,341 

!�%
 �����
���������	
 Group  Bank 

 2010  2009  2010  2009 
 RM’000  RM’000  RM’000  RM’000 

Other payables  169  391  -  - 
Allowance for zakat  2,132  -  2,132  286 
������?
���=	
��\�V$�  14,012  4,982  14,012  4,982 
���=	
�_��$������
�����#�  -  1,071  -  1,071 
Inter divisions  159,794  191,305  151,078  180,472

 176,107  197,749  167,222  186,811 
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!�%
 W���+�
:���/�:
���+
��/�	�+���
��
:���	����	�
���:	

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Finance Income
Financing and advances  27,446  1,835  27,446  1,835 
Other income:
- Fee income  813  67  813  67 

 28,259  1,902  28,259  1,902 

!�%
 W���+�
:���/�:
���+
��/�	�+���
��
	�������:��	
���:	

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 
K������
W���+�
Financing and advances  128,060  145,291  126,953  147,070 
Deferred income recognised  7,598  -  7,598  - 
Deposit placement with 


=������$
����	����  11,338  1,522  11,338  1,522 
Financial investments:
- available-for-sale  4,745  -  4,745  - 

 151,741  146,813  150,634  148,592 
Other income:
Gain/(loss) on sale of:
�
=������$
��#��	���	�
available-for-sale  5,313 -  5,313 -
Fee income  5,406  14,629  5,402  14,629 

 162,460  161,442  161,349  163,221 

Of which:
Interest income earned on 
  impaired loans, advances 


��?
=������Q  6,008  -  6,008  - 
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 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

��?
?�V	�
��?
=������Q


������
�|  -  2,129 -  - 
Bad debts recovered  (5,840) (1,373)  - -
Individual impairment allowance
- made during the year  65,728  -  62,018  - 
�
������
V���  (2,452)  -  -  - 

����=�
�$$������
- made during the year  -  100,826  -  96,220 
�
������
V���  -  (1,674)  -  - 
��$$���#�
���������	
�$$������
- made during the year  6,071  -  6,071  - 
General allowance
�
������
V���  -  (13,125)  -  (12,914)

 63,507  86,783  68,089  83,306 

!]%
 W���+�
�����������
��
:���	����	

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Deposit from customers
  - Mudharabah Fund  11,602  866  11,602  866 

(k) Overhead expenses

 Group  Bank 
Note  2010 2009  2010  2009

 RM’000  RM’000  RM’000  RM’000 

Personnel costs (i)  362  380  362  380 
������$
�?�����	���#�
�X������ (ii)  206  642  125  126 

 568  1,022  487   506
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(k) Overhead expenses (contd.)

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

(i) Personnel costs

Salaries, allowances
   and bonuses  268  295  268  295 
Social security cost  2  2  2  2 
�������
���	�
�
"�=��?



���	��V����
�$��  61  55  61  55 
�	���
�	�|
��$�	�?
   expenses  31  28  31  28 

 362  380  362  380 

!��%
 `������
�:+���	����/�
�����	�	

������$
�?�����	���#�
�X������  206  642  125  126 

 206  642  125  126 

���
�V�#�
���
V���
?�	������?
����
����Q��Q
����Q�	
�	���
�	���
	��
��$$����Q�


������
����������
�����������  61  61  61  61 

!�%
 K������
��	�

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Bonds and notes  35,894  22,800  35,894  22,800 
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 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Zakat  1,959  150  1,959  150 

!�%
 &�++��+���	
��:
�����������	

 Group  Bank 
 2010  2009  2010  2009 

 RM’000  RM’000  RM’000  RM’000 

Disbursement of loans to industries  4,395,405  3,733,858  4,395,405  3,733,858 
 4,395,405  3,733,858  4,395,405  3,733,858 
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